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NOTICE

Notice is hereby given that the 14t Annual General Meeting of Members of Popular
Autoworks Private Limited ("Company”) will be held at 11.00 A.M. on Thursday,
03 August, 2023, at the Registered Office of the Company at Kuttukaran Centre,
Mamangalam, Ernakulam, Kerala-682025, to transact the following businesses:

ORDINARY BUSINESS

1.

To receive, consider and adopt the Audited Financial Statements of the
Company for the financial vear ended 31" March, 2023 together with the
Reports of the Board of Directors and Auditors thereon.

To appoint a Director in place of Mr. M. A. Sajjan (DIN: 01850974), who retires
by rotation and, being eligible, offers himself for re-appointment.

To fix remuneration of Statutory Auditors and in this regard, to consider and if
thought fit, to pass with or without modification(s), the following resolution as
an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 142 (1) read with
Section 102 (2) and other applicable provisions, if any, of the Companies Act,
2013 and Rules made thereunder the Board of Directors of the company be and
is hereby authorized to fix the remuneration of Mr. A.S. Narayanamoorthy,
Chartered Accountant (Membership No. 13980), for the period from the
conclusion of this Annual General Meeting until the conclusion of the next
Annual General Meeting of the Company, who have been appointed by the
Members in the 10" Annual General meeting as the Statutory Auditors of the
Company for a period of 5 years, pursuant to the provisions of Section 139(1) of
the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014."
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Note: The requirement to place the matter relating to appointment of Auditors
for ratification by members at every Annual General Meeting is done away with
vide notification dated May 7, 2018 issued by the Ministry of Corporate Affairs,
New Delhi. Accordingly, no resolution is proposed for ratification of
appointment of Auditors, who were appointed in the 10t Annual General
Meeting of the Company.

BY ORDER OF THE BOARD OF DIRECTORS OF
POPULAR AUTOWORKS PRIVATE LIMITED

iz

VARUN T.V.
COMPANY SECRETARY
Place: Kochi (MEMBERSHIP NO. A22044)
Date: 23.05.2023

NOTES:

1. A member entitled to attend and vote at the Annual General Meeting is
entitled to appoint a proxy to attend and vote instead of himself and the
proxy need not be a member of the Company. The proxies to be effective
should be lodged with the Company at least 48 hours before the
commencement of the meeting.
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. A person can act as a proxy on behalf of the members not exceeding 50 and
holding in aggregate not more than 10 percent of the total share capital of
the company carrying voting rights. A member holding more than 10 percent
of total share capital of the company carrying voting rights may appoint a
single person as proxy and such person shall not act as a proxy for any other
person or shareholder.

. A corporate member intending to send its authorized representatives to
attend the meeting in terms of section 113 of the Companies Act, 2013 is
requested to send to the Company a certified copy of the board resolution
authorizing such representative to attend and vote on its behalf at the
meeting.

. Members/proxies/authorized representatives are requested to submit the
attendance slips duly filled in for attending the meeting. Members holding
shares in physical form are requested to write their folio number in the
attendance slip for attending the meeting.

. During the period beginning 6 hours before the time fixed for the
commencement of the meeting and ending with the conclusion of the
meeting, a member would be entitled to inspect the proxies lodged at any
time during the business hours of the Company.

. All documents referred to in the notice are open for inspection at the
registered office of the Company on all working days, except Saturdays,
between 11:00 a.m. To 1:00 p.m. up to the date of the general meeting and at
the venue of the meeting for the duration of the meeting.
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7. Members are requested to kindly notify the Company of any changes in their
addresses/e-mail address so as to enable the Company to address future
communication to their correct addresses.

8. Pursuant to section 20(2) of the Companies Act, 2013 read with rule 35 of the
Companies (Incorporation) Rules, 2014, as amended, Companies are
permitted to send official documents to their shareholders electronically.

9. Copies of the Memorandum and Articles of Association of the Company and
other relevant records in respect of the ordinary business are available at the
Registered Office of the Company and electronically for inspection of the
members during business hours. between 10 am and 5 pm on all working
days, except Saturdays.
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ATTENDANCE SLIP

(Please complete this attendance slip and hand over at the entrance of the Meeting
hall)

I, hereby record my presence at the 14" Annual General Meeting of Popular Autoworks
Private Limited held at 11.00 A.M. on Thursday, 03" August, 2023 at Kuttukaran Centre,
Mamangalam, Cochin-682025.

PLEASE FILL THE ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE
MEETING VENUE

Name

Address &
email ID

Folio no.

No. of shares
held

| certify that | am the registered shareholder / proxy for the registered shareholder of
the Company.

Signature of member / proxy
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Form No. MGT 1
PROXY FORM
[Pursuant to section 105(6) of the Companies Act, 2013, and rule 19(3) of Companies
(Management and Administration) Rules, 2014]

Name, address and email ID
of the shareholder(s)

Folio no.

| / we, being the member(s) of chares of the above named Company,
hereby appoint:

SAAEOES: e i i

SIENAtUNE: oo mmmmm—mmmmmmmm—mm S m e or failing him;
IR e e e it et e S S et RS

address: e —m———— e m e

signature: e

as my / our proxy to attend and vote (on a poll) for me / us and on my / our behalf at the 14"
Annual General Meeting of the Company held on 11.00 A.M. on Thursday, 03" August,
2023 at the Registered Office at Kuttukaran Centre, Mamangalam, Cochin-682025 or / and at any

adjournment thereof, in respect of such Resolutions as indicated below:

Sl Voted | Voted
No. | Resolutions for against

To receive, consider and adopt the financial statements of the
1 Company for the financial year ended March 31,2023

Re-appointment of Mr. M. A. Sajjan as a Director liable to retire by

2 rotation.
3 To fix remuneration of Statutory Auditors
Signed this -==-~--=======-- day of ---====c=-m===m==- 2023 Affix One
Signature of proxy holder(s) Signature of shareholder Rupee
Revenue
Stamo

é,r
ﬁ Kuttukaran

g www. kuttukaran.in
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Notes: (1) The proxy, to be effective, should be deposited at the Registered Office of the
Company not less than FORTY EIGHT HOURS before the commencement of the meeting.
(2) A proxy need not be a member of the Company. (3) In the case of joint holders, the
vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted
to the exclusion of the vote of the other joint holders. Seniority shall be determined by
the order in which the names stand in the Register of Members. (4) The Form of proxy
confers authority to demand or join in demanding a poll. (5) The submission by a member
of this Form of proxy will not preclude such member from attending in person and voting
at the meeting.
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DIRECTORS' REPORT

inCe L e

To,
The Members
Popular Autoworks Private Limited

Your Company's Directors are pleased to present the 14t Annual Report of the Company along with
the Audited Financial Statements for the financial year ended 31°* March, 2023.

Economy & Industry

The current global economy is characterized by a broad-based and sharper-than—expected decline,
with inflation clocking figures not seen in past several decades. This is due to a combination of
factors, including rising interest rates, tightening financial conditions in most regions, Russia's
invasion of Ukraine, lingering Covid-19 pandemic and rising geopolitical tensions. In addition, rising
global debt levels, weak consumer confidence, and a weakening global labor market are all
contributing to the current sluggish global economic environment. In keeping with the “gloomier”
global environment, India's economic growth is expected to grow slow at 6.5% in FY 2023-24.
However, India's medium-term growth prospects are healthier. Over the next few fiscals, the GDP is
slated to grow at 6.8 per cent annually, driven by capital and productivity increases.

The luxury vehicles segment typically comprises approximately 1% of the overall PV industry in
India. Vehicles of Mercedes, BMW, Audi, Volvo and JLR are part of this segment. The luxury vehicles
segment in India is expected to grow at a CAGR of 14-16% from 23,700 units in Fiscal 2022 to 47,000
to 49,000 units by Fiscal 2027. This growth is expected to be driven by estimated improvement in
economic environment, increase in disposable incomes as well as intermittent launches by
OEM/brands. The auto industry is inherently vulnerable to the economic cycles and is highly
<ensitive to the interest rates and fuel prices. Factors like economic slowdown, fear of job loss and
increasing fuel price led to consumer postponing their purchase decisions, which led to subdued
demand environment.

Operational Review

Your Company continues to be one of the two authorized dealers of in Karnataka for sales and
service of the luxury cars of Jaguar Land Rover India Limited. Until 2020, your Company was the
only authorized dealer in Karnataka, however the OEM in FY21 entered into one more dealer in the
State. However, your company continues to be the exclusive dealer in Central Bangalore. The
Company has at present four Marqgland showrooms in the State and one Carmarq used car
showroom at Bangalore urban, Karnataka.
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Your Company has opened one new Margland showroom at 1-N-6-450/2, NH-17, Derebail village,
Near Hotel BMS pvt ltd, Kottara, Ashok Nagar Post, Ashok Nagar, Mangaluru, Dakshina Kannada,
Karnataka, 575006 and closed one Margland showroom at NH 75, Mangalore - Bangalore Highway,
Near Kannur Check post, Dakshina Kannada, Karnataka, 575007

During the FY 2022-23, your Company sold 134 new vehicles, 77 used vehicles, and serviced 5,212
vehicles.

Your Company is the No. 1in the country for customer retention. It has won the best dealership
award of CAT-B and best sales award for CAT-A & CAT-B.

1. Overview of the Financial Performance

Key highlights of standalone financial performance for the year ended March 31, 2023, are
summarised as under:

(In'INR millions, except earnings per share data

Particulais FY 2023 FY 2022

Net Revenue from Operations 1824.05 1612.66
Other Income 48.97 16.95
Total Revenue 1873.02 1629.62
Employee benefit expenses 95.66 90.38
Finance costs 66.82 66.58
Depreciation and amortization expenses 105.57 68.46
All other expenses 1571.92 1399.85
Total Expenses 1839.97 1625.27
Profit / (Loss) Before Tax 33.05 4.35
Tax Expense:

Current Tax 5.29 4.33
Less: MAT Credit Entitlement 1.83 (4.33)
Deferred Tax (2.97) (2.77)
Profit / (Loss) after Tax 2297 1.58
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Earnings per equity share(in Rs)

Basic and Diluted 0.93 0.06

During the Financial Year under review, total standalone revenue of the Company increased to
Rs. 1824.05 million from Rs. 1612.66 million for the previous year. Profit before tax increased to
Rs. 33.05 million as against Rs. 4.35 million in the previous financial year registering a steep growth
of around 759.77%.

2. Deemed Public Company Status

As per the Proviso to Section 2 (71) of the Companies Act, 2013 a company which is a subsidiary of a
company, not being a private company, shall be deemed to be public company for the purposes of
the Companies Act, 2013 even where such subsidiary company continues to be a private company in
its articles.

The holding Company Popular Vehicles and Services Limited has converted to a Public Company on
10t July 2018.

Being a Wholly Owned Subsidiary of Popular Vehicles and Services Limited, with effect from
10t July, 2018 our Company became a Deemed Public Company as per the Proviso to Section 2 (M)
of the Companies Act, 2013.

However, our Company has continued to be a Private Limited Company as per the Articles of
Association of the Company.

3. Share Capital

During the financial year under report, there is no change in the Authorized and Paid up Equity
Share Capital of the Company.

As on 31t March, 2023, the Authorised share capital of your Company stood at Rs. 28,00,00,000/-
consisting of 2,80,00,000 Equity Shares of Rs. 10/- each.

As on 31t March, 2023, the paid-up equity share capital of your Company stood at Rs. 25,11,17,800/-
consisting of 2,51,11,780 Equity Shares of Rs.10/- each fully paid up.

4. Dividend & Reserves
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For the financial year ended 31%* March, 2023, your directors do not recommend any amount to be

paid as dividend.

No amount is proposed to be transferred to general reserves for the financial year ended
315t March, 2023.

5. Material Changes and Commitments, if any, affecting the financial position of the company,
having occurred since the end of the year and till the date of the report.

There have been no material changes and commitments which affect the financial position of the
Company that have occurred between the end of the financial year to which the financial
statements relate and the date of this report.

6. Change in the nature of business, if any.

There was no change in the nature of business of the company during the financial year ending on
31t March 2023.

7. Significant and Material Orders

During the financial year under review, there were no significant or material orders passed by the
regulators or courts or tribunals impacting the going concern status and Company's operations in
future.

8. Details of Holding/Subsidiary/Joint Ventures/Associate Companies

During the financial year under review the Company has not entered into or invested in any new

Subsidiaries, Joint Ventures and Associates. The details of the Holding/Subsidiary and Associate
Companies are given below:-

51 Name of the Company Holding/Subsidiary/Associate
No.
1 Popular Vehicles and Services Limited | Holding Company

9. Board of Directors, Key Managerial Personnel, Board Committees and its Meetings

a) Composition of the Board

The Board of Directors of your Company comprises of five Directors namely Mr. Naveen Philip,
Director, Mr. Francis K. Paul, Director, Mr. John K. Paul, Director and Mr. M.A. Sajjan, Director and
Mr. Jyothish Madhavanpillai, Director.
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In accordance with the Articles of Association Mr. M. A, Sajjan, Director retires by rotation at the
ensuing Annual General Meeting. Mr. M. A. Sajjan being eligible, seeks re-appointment at the Annual
General Meeting.

The Board of Directors do recommend the reappointment of Mr. M. A. Sajjan.

b) Board Meetings

During the Financial Year 2022-23 the Company has held five (5) meetings of the Board of Directors
on 28 April, 2022, 25" May, 2022, 04" July, 2022, 01* October, 2022 and 24 January, 2023. The
intervening gap between two consecutive Meetings is within the period as prescribed under
Section 173 (1) of the Companies Act, 2013.

c) Board Committees

The Company is not mandatorily required under the provisions of the Companies Act, 2013 and
rules made thereunder to constitute any committees.

However, the Company has constituted Finance and Authorisation Committee (sub-committee) with
Mr. Naveen Philip, Director (Chairman), Mr. Francis K. Paul, Director, Mr. M.A. Sajjan, Director as
members.

During the Financial Year 2022-23 the Company has held seven (7) meetings of the Finance and
Authorisation Committee on 27" May, 2022, 16" August, 2022, 28" October, 2022, 10" November,
2022, 02" December, 2022, 13" March, 2023 and 17" March, 2023.

d) Independent Directors

As per Rule &4 sub rule 2 of the Companies (Appointment and Qualifications of Directors) Rules,
2014, the Company is not required to appoint Independent Directors.

e) Key Managerial Personnel (KMPs)

During the financial year Mr. Akshintala Suresh Kumar has been appointed as the Chief Executive
officer of the company with effect from 04" July, 2022 pursuant to the provisions of Section 203 of
the Companies Act, 2013.

The Key Managerial Personnel of the Company are:

1. Mr. Akshintala Suresh Kumar - Chief Executive Officer

2. Mr. John Verghese - Chief Financial Officer
3. Mr. Varun T. V.- Company Secretary
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10. Evaluation of Directors, Board and Committees

The Company has devised a policy for performance evaluation of the individual directors and the
Board, which includes criteria for performance evaluation,

The Board has carried out an annual performance evaluation of its own performance and the
directors. The Board's performance was evaluated based on inputs received from all the
Directors after considering criteria such as Board's composition and structure, effectiveness of
the Board, performance of the Board processes and information provided to the Board, etc.

11. Directors’ Responsibility Statement

In terms of clause (c) of sub-section (3) of Section 134 read with sub section (5) of Section 134 of
the Companies Act, 2013, the Directors hereby state and confirm that—

(@) in the Preparation of the annual accounts, the applicable accounting standards had been
followed along with Proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to Bive a true and fair
view of the state of affairs of the tompany at the end of the financial year and of the profit
of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

(d) the directors had Prepared the annual accounts on a going concern basis; and

(e) The directors had laid down internal financial controls to be followed by the company
and that such internal financial controls are adequate and were operating effectively;

(f) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

12. Public Deposits
or interest on public deposits was outstanding as on the date of the Balance Sheet. Thus no
particulars are reported as required under Rule 8(5) (v) of Companies (Accounts) Rules, 2014.

13. Unsecured loan from Directors
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As on 31t March, 2023 the Company has the following outstanding loans from its Directors;
(Rs. In millions)

Name of the Director Amount outstanding
John K Paul 16.95
Francis K Paul 17.55

14. Statutory Auditors

Mr. A.S. Narayanamoorthy, Chartered Accountant (Membership No. 13980) was appointed as
Statutory Auditors of the Company at the 10% Annual General Meeting of the Company for a period
of 5 years till the conclusion of the 15" Annual General Meeting.

15. Statutory Auditor's Report

The Statutory Auditors' Report for the financial year ending 31*' March, 2023 does not contain any
qualification, reservation or adverse remarks.

16. Particulars of loans, guarantees or investments

During the Financial year 2022-23, the Comp'any has not given any loans, provided any guarantee
or made any investments.

As on 31t March, 2023, the Company has an outstanding intercorporate loan amounting to
Rs. 38.70 million from the Holding Company Popular Vehicles and Services Limited.

17. Particulars of contracts or arrangements with related parties

The transactions with related parties are in compliance with the provisions contained in Section
188(1) of the Act read with Rule 15 of the Companies (Meetings of Board and its Powers) Rules
2014. Information on transactions with related parties pursuant to Section 134(3)(h) of the Act
read with rule 8(2) of the Companies (Accounts) Rules, 2014 are given in Annexure Ain Form AQC-2
and the same forms part of this report.

18. Managerial remuneration

There are no Directors, key managerial personnel or other employees who are in receipt of
remuneration exceeding the limits prescribed under section 197 of the Companies Act, 2013 read
with Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel)
Amendment Rules,2016.
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19. Disclosure Under The Sexual Harassment Of Women At Workplace (Prevention, Prohibition And
Redressal) Act, 2013.

The Company has re-constituted an Internal Committee as required under the said Act to take
necessary preventive actions as may be possible and also to carry out redressal of complaints, if
any, on sexual harassment and for matters connected therewith or incidental thereto. During the
Financial Year 2022-23 under review, the Company has not received any sexual harassment
complaints.

The Committee has submitted the Annual Report on POSH to the Company and to the District

Officer, pursuant to Section 21 of the POSH Act, 2013. The Board of Directors took note of the same
at their meeting dated 24th January, 2023.

20. Conservation of Energy/ Technology Absorption and Foreign Exchange Earnings and outgo

The company uses power saving lighting equipments for its office and workshop and saves power
wherever there is scope for energy saving.

No technology absorption has taken place during the year under consideration.

There was no foreign exchange earnings during the Financial Year ended 315 March 2023,
The Foreign exchange outgo during the Financial Year ended 31°* March 2023 is given below;

Payment Foreign

Date Vendor Name Description Currency Amount in Rs.

08.07.2022 | Visotec SAS Signage €12,810.00 10,56,729
LR Colour

02.02.2023 | Keymite Ltd trading as KMS Trims £128.50 16,832

21. Corporate Social Responsibility.

As the Company does not fall under the ambit of Section 135(1) of the Companies Act, 2013 the
provisions of CSR Policy are not applicable to the Company.

22. Secretarial Audit

The Provisions of Section 204 of the Companies Act, 2013 read with rules made thereunder in
respect of Secretarial Audit shall not apply to the Company for the financial year 2022-23.




CS @ popularyv com

The relevant secretarial standards issued by the Institute of Company Secretaries of India (icsn
related to the Board Meetings and General Meetings have been complied with.

23. Human Resources Management

Human Resource Department plays a pivotal role in achieving organizational excellence. Your
Company constantly strives to develop quality human resources, to meet the challenges of
competitive business environment and to build critical capabilities in achieving the Company's
objectives and goals. The Company is continuously renewing and updating the knowledge and skill

of its employees at all levels through training and development.

Your Company has been certified ‘Great Place To Work' fourth year in a row as a reflection of the
unwavering commitment to creating a consistent and overwhelming positive employee experience.

As on 31%t March, 2023, the Company had a total head count of 138 employees, and there is a

decrease of 3 employees over the previous year. Your Company takes significant efforts on
employee development by imparting training to employees at the various levels.

Your Company wishes to put on record its deep appreciation for the co-operation and efforts of its
employees for the betterment of the organization:

24. Vigil mechanism

The Company has a vigil mechanism that is intended to provide adequate safeguards against
victimisation of employees and directors who avail the vigil mechanism and to address the
genuine concerns, if any, of the Directors and employees.

25. Risk Management and Adequacy of Internal Financial Controls.

The Company has in place a mechanism to identify, access, monitor and mitigate various risks to
key business objectives. Major risks identified by the business and functions are systematically
addressed through mitigating actions on a continuous basis.

The Company's Internal Control Systems are commensurate with the nature of its business and the
size and complexity of its operations. These are routinely tested and certified by Statutory as well
as Internal Auditors. Significant audit observations and follow up actions thereon are reported to
the Board.
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26. Credit Rating

During the financial year under review, CARE Ratings have reaffirmed CARE BB/ Stable rating for
Long term Bank facilities and CARE BB; Stable / CARE A4+ rating has been reaffirmed for Long
term/Short term Bank facilities. The stable outlook on the rating has been reaffirmed.

27. Internal Audit

Company has established a full-fledged internal audit team headed by a qualified Chartered
Accountant. Audit team conducts regular reviews of the business process, operations and financial
transactions to ensure adequacy and existence of effective control systems; investigate probable
risks, deviations, fraud or misappropriations.

28. Reporting of Fraud by Auditors
During the year under review, the Statutory Auditors has not reported to the Board under Section

143(12) of the Companies Act, 2013 any instances of fraud committed against the Company by its
Officers or employees.

29. Industrial Relations
During the year under review, the company enjoyed cordial relationship with workers and

employees at all levels and the Directors thank all the employees for their continued support, co-
operation and valuable contributions.

30. Disclosure about the application as made or any proceeding is pending under the Insolvency
and Bankruptcy Code (IBC), 2016 during the year along with their status as at the end of the
financial year.

Not applicable
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31. Disclosure about the difference between the amounts of the valuation executed at the time
of one time settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof.

Not applicable
32. Acknowledgements

Your Directors wish to express their appreciation to the shareholders and other stakeholders for
their continued faith in the company and also for their valuable support.

For and on Behalf of Board of Directors
Popular Autoworks Private Limited

"

o
Francis K Paul
(Director)
DIN:00018825

Place: Kochi-25
Date:23.05.2023
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FORM NO.AOC -2
ANNEXURE A TO THE DIRECTORS' REPORT

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in
sub section (1) of section 188 of the Companies Act, 2013 including certain arms length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm's length basis -

SL. ' Particulars Details
No. ;

A Name (s) of the related party & nature of relationship

B Nature of contracts/arrangements/transaction

C Duration of the contracts/arrangements/transaction

D Salient terms of the contracts or arrangements or transaction

including the value, if any
Justification for entering into such contracts or arrangements or NOT APPLICABLE
transactions'

Date (s) of approval by the Board

Amount paid as advances, if any

Date on which the special resolution was passed in General
meeting as required under first proviso to section 188

€ 12¥ITmi oom
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2. Details of contracts or arrangements or transactions at Arm's length basis.*

SL. Particulars 1 4

-

1. Name (s) of the related party Popular Auto Dealers Popular Vehicles and Popular Vehicles and | Popular Vehicles and
& nature of relationship Private Limited Services Limited Services Limited Services Limited
’

2 Nature of contracts/ Purchase of goods Expenses met for the Reimbursement of Sale of goods
arrangements/ transaction [ Company expenses

3 Duration of the contracts Multiple transactions Multiple transactions Multiple Multiple
/arrangements/ transaction transactions transactions

- Salient terms of the contracts Purchase of goods in Payment made for Reimbursement of Sale of goods in the
or arrangements or the ordinary course of expenses met for the expenses met on ordinary course of
transaction including the business amounting Company in the behalf of the business amounting

Company in the to Rs 0.39 million.
ordinary course of
business amounting

to Rs. 0.18 million.

value, if any to Rs 3.10 million.

ordinary course of
business amounting

to 4.29 million.

L e

5 Dates of approval by the Board meeting dated

Board meeting dated
ﬁ‘ Board, ifany 14/02/2022 sanctioned

14/02/2022 sanctioned

Board meeting dated
14/02/2022

Board meeting dated
14/02/2022

. ﬁrﬁ. trulcararn
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an overall limit of Rs.10

an overall limit of Rs.10

sanctioned an overall | sanctioned an overall
millions millions limit of Rs.10 millions | limit of Rs.10 millions
Amount paid as advance, if Nil Nil Nil Nil
any
Refer Note No.36 of the financial statements for details

Place: Kochi-25
Date:23.05.2023

m Iusrttualk

(Director)
DIN:000188

For and on Behalf of Board of Directors
Popular Autoworks Private Limited

~

f—

Francis K Paul
(Director)
DIN:00018825




A.SNARAYANAMOORTHY
CHARTERED ACCOUNTANT

Phone : 0484-2319367 G 163, Panampally Nagar,
Cochin - 682 036.

02/2023
UDIN: 23013980BHANIW6252 23.05.2023

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF POPULAR AUTOWORKS
PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

| have audited the accompanying Standalone financial statements of Popular Autoworks Private
Limited (“the Company”) which comprises the Balance Sheet as at 31* March 2023, the Statement
of Profit and Loss, Statement of Changes in Equity and Statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31* March 2023, and PROFIT, Changes in
Equity and its cash flows for the year ended on that date.

Basis for Opinion

| conducted my audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. My responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my report. [ am
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to my audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and 1 have fulfilled my other ethical responsibilities in accordance with these requirements and the
Code of Ethics. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.




Information other than the Financial Statements and Auditors Report thereon

The Company’s Board of Directors is responsible for the Information other than the financial
statements and auditors report thereon. The said information comprises the information included in
the Directors Report (Other information), but does not include the financial statements and my audit
report thereon. The Other Information is expected to be made available to me after the date of this
auditors’ report

My opinion on the financial statements does not cover the other information and 1 will not express
any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above when it becomes available, and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge obtained in the
audit, otherwise appear to be materially misstated

When [ read the other information, if I conclude that there is a material misstatement therein, | am
required to communicate the matter to those charged with governance

Responsibility of Management and Those Charged with Governance for
the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
pI'OCESS.




Auditor’s Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain
professional skepticism throughout the audit. [ also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, I am also responsible for expressing my opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, | am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit.




I also provide those charged with governance with a statement that I have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

2

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, 1 give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable

As required by Section 143(3) of the Act, | report that:

I have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

In my opinion, proper books of account as required by law have been kept by the Company so far
as it appears from my examination of those books.

. The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and the

Cash Flow Statement dealt with by this Report are in agreement with the books of account.

In my opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

On the basis of the written representations received from the directors taken on record by the
Board of Directors, none of the directors is disqualified as on 31¥ March 2023 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer my separate Report in Annexure
A.

No managerial remuneration was paid during the year and hence reporting on compliance with the
provisions of section 197 read with Schedule V to the Act is not applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to the best of my
information and according to the explanations given to me:

a. The company does not have any pending litigation which would impact its financial
position.




b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

d. (i) The management, as explained in Note 39 of the financial statements, has represented
that, to the best of it's knowledge and belief, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies). including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(ii) The management, as explained in Note 40 of the financial statements, has represented,
that. to the best of it’s knowledge and belief. no funds have been received by the company
from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (*“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(iii) Based on such audit procedures, that | considered reasonable and appropriate in the
circumstances, nothing has come to my notice that has caused me to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

e. The Company has not declared or paid any dividend during the year and hence reporting
under this clause is not applicable.

f. The applicability of clause on usage of accounting software is deferred to financial years
commencing on or after 1* April 2023 vide MCA Notification dated 3 1% March 2022.

ACCOUNTANT
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ANNEXURE

i) Fixed Assets

(a)

(b)

(c)

(d)

()

(A) The Company has maintained records showing particulars of Property, Plant and Equipment
including quantitative details and situation.

(B) The Company has maintained proper records showing full particulars of intangible assets.
These Properties, Plant and Equipments have been physically verified by the management at
reasonable intervals and no material discrepancies have been noticed on such physical

verification.

The Company does not own any immovable properties other than improvements to leasehold
buildings.

The company has not revalued its Property, Plant and Equipments during the year
As per the information and explanations furnished to me, no proceedings have been initiated or

are pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

ii) Inventories

(a)

(b)

The inventories have been physically verified by the management during the year at reasonable
intervals and in my opinion the coverage and procedure of such verification by the management
is appropriate. The discrepancies noticed on physical verification of stock were not material
having regard to the size of the operation of the company.

The company has been sanctioned /renewed working capital limits in excess of five crore rupees,
in aggregate, from banks or financial institutions on the basis of security of current assets during
the year. In my opinion and according to the information and explanations furnished to me, the
quarterly returns or statements filed by the company with such banks or financial institutions are
in agreement with the books of account of the Company.

ii1) Investments/Loans/Advances and Guarantees

During the year, the company has not made any investments in or provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties other than those given in the normal course of
business. Accordingly, none of the subclauses under this heading are applicable.




iv) Compliance with Sec 185 and Sec 186

In my opinion and according to the information and explanations given to me, the company had not
granted any loans to parties to whom provisions of Sec 185 applies and consequently clauses relating
to terms and conditions of loan, payment of interest and repayment of principal and status of overdue
are not applicable.

In my opinion and according to the information and explanations given to me, the company has not
made any investments, guarantees during the year to which the provisions of Section 185 and 186 of

the Companies Act 2013 applies.

v) Fixed Deposits

In my opinion and according to the information and explanations given to me, the company has not
accepted any deposits or amounts deemed to be deposits to which the provisions of Section 73 to 76
of the Companies Act, 2013 and rules made there under applies.

vi) Cost Records

In my opinion and according to the information and explanations given to me, the Central
Government has not prescribed the maintenance of cost records under Section 148(1) of the
Companies Act, 2013, for the company.

vii) Statutory Dues

(a) The company was generally regular in depositing with appropriate authorities undisputed
statutory dues towards Provident Fund, Employees State Insurance, Income Tax, Goods &
Service Tax, duty of customs, cess and other statutory dues, wherever applicable. There were no
arrears of undisputed statutory dues as on the last day of the financial year for a period of more
than six months from the date they became payable.

(b) According to the records of the company, there were no disputed statutory dues outstanding as
on the date of balance sheet.

viii) Undisclosed Income

In my opinion and according to the information and explanations given to me, there are no
transactions which are not recorded in the books of account which have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.




ix) Repavment of Loans

(a) In my opinion and according to the information and explanations given fo me, the company has
not defaulted in repayment of interest and principal to any lender.

(b) Based on the information and explanations given to me, the company is not declared wilful
defaulter by any bank or financial institution or any other lender;

(c) In my opinion and according to the information and explanations given to me, the company has
utilized the money obtained by way of term loans during the year for the purposes for which
they were obtained.

(d) According to the information and explanations given to me, and the procedures performed, and
on an overall examination of the financial statements of the company. | report that no funds
raised on short-term basis have been used for long-term purposes by the company.

(e) According to the information and explanations given to me and on an overall examination of the
financial statements of the company, I report that the company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures

(f) According to the information and explanations given to me and procedures performed by me, |
report that the company has not raised loans during the year on the pledge of securities held in

its subsidiaries, joint ventures or associate companies.

x) Application of funds raised through public offer

(a) The company has not raised any funds through public offer during the year.

(b) The company has not raised any funds during the year by way of preferential allotment or
private placement of shares or convertible debentures (fully, partially or optionally convertible)

xi) Frauds

(a) According to the information and explanations given to me, no fraud, on or by the company, has
been noticed or reported during the year.

(b) As no fraud, on or by the company, has been noticed or reported during the year, reporting under
this clause as per section 143(12) is not applicable.

(c) As represented to me by the management. there are no whistle blower complaints received by
the company during the year.




xii) Nidhi Company

In my opinion and according to the information and explanations given to me, the company is not a
nidhi company and hence this clause in not applicable to the company.

xiii) Related Party Transactions

In my opinion and according to the information and explanations given to me, all transactions with
the related parties are in compliance with Section 188 of the Companies Act, 2013 wherever
applicable and the details have been disclosed in the financial statements as required by the
applicable accounting standards.

Being a wholly owned subsidiary, the Company is not required to constitute an Audit Committee as
per section 177 of the Companies Act, 2013 read with Rule 4 (2) of Companies (Appointment and

Qualification of Directors) Rules, 2014 as amended.

xiv) Internal Audit

(a) In my opinion and based on my examination, the company has an internal audit system
commensurate with the size and nature of its business

(b) I'have considered the internal audit reports of the company issued till date, for the period under
audit

xv) Non-Cash Transactions

As explained to me, the company has not entered into any non-cash transactions with directors or
other persons during the year

xvi) Registration with RBI

The company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934 and hence this clause is not applicable to the Company.

xvii) Cash Losses

The company has not incurred cash losses in the financial year and in the immediately preceding
financial year

xviii) Resignation of Auditor

There has been no resignation of the statutory auditors during the year and accordingly this clause is
not applicable.




xix) Going Concern

According to the information and explanations given to me and on the basis of the financial ratios.
ageing and expected dates of realization of financial assets and payment of financial liabilities. other
information accompanying the financial statements, knowledge of the Board of Directors and
management plans and based on my examination of the evidence supporting the assumptions, nothing
has come to my attention, which causes me to believe that any material uncertainty exists as on the
date of the audit report that company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. I.
however, state that this is not an assurance as to the future viability of the company. | further state
that my reporting is based on the facts up to the date of the audit report and I neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they fall due.

xx) Corporate Social Responsibility

The company does not have any liability towards CSR and hence reporting under this clause is not
applicable.

xxi) Observations by component auditors

The Company does not have any subsidiaries and hence reporting under this clause regarding
qualifications or adverse remarks by the auditors of subsidiaries in the Companies (Auditor's Report)
Order reports of the companies is not applicable.

&\-




ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF POPULAR AUTOWORKS PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

I have audited the internal financial controls over financial reporting of Popular Autoworks Private
Limited (“the Company™) as of March 31, 2023 in conjunction with my audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. I conducted my audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that I comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. My audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.




I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

I) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In my opinion, the Company has, in all material respects. an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India™.
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POPULAR AUTOWORKS PRIVATE LIMITED, KUTTUKARAN CENTRE MAMANGALAM, KOCHI 5
| STATEMENT OF TOTAL INCOME FOR THE ASSESSMENT YEAR 2023-24
FINANCIAL Yoar Ended 31.03.2023 PAN - AAFCTOS1E
STATUS-COMPANY
INCOME FROM BUSINESS
Profit as per Statement of Profhit and Loss 3.30,50,784
Add : Inadmissibles
Depreciation considered separately - other than an RO assets (Note- 23} £,79,58,728
Pravision for pratwity (Nete: 21) 11,233,254
Provision for Bonus 23,249,760
Provision for Leave Encashment 346,342
Interest cost of Gratuity as per Actuanal Valuation (Nofe: 22) 275,790
6,50,33,974
10,10,84,758
Less : Admissibles
Deduction u/s 350 (as per [TAT decision in 154 ITD 103) for ROC fees - Year 1l 3,560,000
Gain on sale of property, plant and equipments 6,15,364
Ind AS Adjustments (Refer Nole 2 below) 93,68,261
Provision for bad & doubtiul debts written hack (Net) 13,580,381
Interest income considered separately (Note: 18) 3,63,699
Depreciation as per Income Tax Act 39693673 5,17,81,342
4,93,03376
Profil from business 4,93,03,376
| INCOME FROM QTHER SUURCES
Imerest incomie from banks 3434
Interest on IT Refund 358,265 3,63,699
Gorss Total Income 4.96.67, 075
Less: Sel off unbsorbed depreciation AY 2017-18 and AY 2020-21 (2,40,98,285)
Taxable Income 2,55,68.790
Tax cdue @ 25% 63,92,198
Add: Sarcharge 8 7% 447,454
68,39,651
Add: Health and Education Cess @ 4% 273,586
Tax due a5 per normal provisions 7113237
Tax due as por Sec. 115B 52.86,424
Tax due (gher of the above) 71.13.237
Less: MAT credit utilised 18,260,814
Tax Due 5286424
Less: TDS & TCS 51,51,239
Advance Tax 39,14,412
Refund Due !3?.79.2".’??
Notes:
1 Following Losses may be allowed to carry forwand -
A Set OIf Cument Date of fili
! Unabsorbed Depreciation G as per Prev [TR | year Balance to be Gf G
am7as 1,75473 173473 - | mi02m7
[2020-21 13922812 2,39,22812 - |a2122020
[Balance off 2,40,98,285 2,40,98,285 -
2 Ind AS adj charged to Profit & Loss{ Net)
| ltem Amount
[ Amortusation of Rught of Uscs - IndAS 109 (Showed undet ) 20,06.971
Intesest Income fram Rert Depost- IndAS 109 (14,64,918)
Intetest on [oase Lishility- IndAS 116 4,454,173
of Raght of Uses - FRdAS 110 356,04,649
Accrued rent expenses for the poriod {5,88,81,908)
| Rent concossion for the period =
Lo liability swrite back 13,51,82,328)
Total (93,68,261)
3 Computation of MAT Credit Entitlement Claimed
Profit as per Statement of Prahit and Loss 3,30,50,784
Less: Provision for had & doubtful debts written back (13,80,381) (13.80,381)
Book Profit 3,16,70,403
Taxdue @ 15% 47.50,360
Add: Surcharge & 7% 3,302,539
50,83,100
Add: Education cess @ 4% 203,324
52,86,424
6 Bank Detals
Bark Mame : Kotak Mahindra Bank
AJCNe  +5011192577
175C Code - KKBKOODM24
Branch Bengaluru
Type of account Cash Credit

AUYOWORKS PVT. LTD.




Pupular Autoworks Private Limited, Kochi - 25
Balance sheet as at 31.03 2023
(Al amounts in Millions)

Balance sheet

N As at 31st
Particulars NOIE | A at31st Mar 2023 | March 2022
Assots
WCurrent Asscls
Mroperty, Plant and Equipment 4 265.66 269.97
Right of Lse [ ROU) Assct 29 43450 376.83
Intangible assets 5 039 043
Financial Assets
Other Financials Asset b 1M 10.37
Other non-current assets 7 294 .16
Deterred 1ax assets 25 32.44 3530
|Income Tax Assets (Net) 25 20,89 2384
i'!'ulzl Non current assels 797.48 745,91
Current Assels
Inventory 8 205.62 129.62
Financial Assets
I'rade receivables 9 4024 4122
“ash & Coash BEquivalents 10 4382 21173
Other current assets 7 2824 13.89
Total Current Assets “ 317.92 206.46
Total assels 1,115.40 952.37
Equity & Liablities
Lquity
Eguity Share Capital n 251.12 25112
Other Equity (72.69) (96.15)
Fquity attributable to the owners of the company 17842 154.97
Liablities
Non Current Liablitics
Financial Liablitices
Borrowings 12 112.98 117.03
Lease Linbility 29 B08.03 457.08
Provisions 14 483 S.41
Total Non current liablities 625.54 579.91
Current Liablities
Financial liablities
Borrowings 12 191,57 8048
|Lease Lubality 29 13,70 1624
I'rade Payables 16
- Total putstanding dues of micro and small enterprises 0.04 003
- Total vutstanding dues of creditors other than micro and small enterprises 2005 1838 |
Other financial liablities 13 1247 1556
Provisions 14 070 279
Oither current lablities 15 7160 8433
Total Current Liablities 31113 21749
Tutal Habilities 111540 952.37
Significant accounting policies 13
I'he accompanying notes form an integral part of the balance sheet 111

As per the report on even date

Prace ;
DATE

CocHiA
23.4.2028

Chief Flnance Offker

I"lece: Kochi

D

for and on behalf of the Board of Directors of
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Date
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Chiel Executive Officer
Mace Banpalore

Date
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waorks Private Limited

Prancis K Paul
Director
DIN:00D18825
Places Kochi
Date

Varun TV
Company Secretary
Place: Kochi
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Popular Autowaorks Private Limited, Kochi - 25
Statement of profit and loss for the Year Ended 31.03.2023

(Al amounts in Millions)

‘inancd Officer

Place: Kochi
Date:

Chief Executive Officer
Place: Bangalore
Date:

7

For the Year For the Year
) Ended ended
Faitiediars Note | 31.03.2023 31.03.2022
Income
Revenue from operations 17 1,824.05 1,612.66
Other income 18 48.97 16.95
Total income 1,873.02 1,629.62
Ixpenses
Purchases of stock-in-trade 19 1,587.99 1,285.58 i
Change in inventories 20 (88.66) 52.90 |
Employee benefits expense 21 95.66 90.35
Finance costs 22 66.82 6658
Depreciation and amortisation expense 23 105.57 68.46
Other expenses 24 7259 61.37
I'otal expenses 1,8349.97 1,625.27 |
Profit before tax 33.05 435
lax expense
Current tax: 25 529 433
Less : MAT Credit Entitlement utilised /(availed) 1.83 (4.33)
Deferred tax 25 (2.97) (2.77)
Profil for the year 22.97 1.58
Other comprehensive income
[tems tiat will not be reclassified subsequently to profit or loss
Remeasurement of net defined benefit liability/ (asset) 0.38 ((1.09)
Income tax relating to item that will not be reclassified to Profit and Loss 0.11 (0.02)
Total comprehensive income for the year 23.46 1.47
Profit/(Loss) per share (equity share of face value of INR 10 each) 27
Basic 0.93 0.06
Diluted 0.93 0.06
I'he accompanying notes form an integral part of the statement of profit and loss
As per our report of even date attached
As per the report on even date for and on behalf of the Board of Directors of
Popular Autoworks Private Limited, Kochi - 25
Prace « Cocrnad CIN @ U34100K 12009 1C024318
DhTE :23'5 42/02-’3 (’)/
Francis K Paul
Director
DIN:00018825
Place: Kochi Place: Kochi
Date: Date:
John Ver A Suresh Kumar Varun T V

Company Secretary
Place: Kochi
Date



Popular Autoworks Private Limited, Kochi -25
Cash flow statement For the Year Ended 31.03.2023
(All amounts in Millions)

| For the Year Ended For the Year ended
! ; 31.03.2023 31.03.2022
Particulars
Cash flows from operating activities
Profit/ (Loss) before tax 33.05 435
Adstinents for
Finance charges 66.48 66.39
Interest Income (0.36) (0.66)
Interest income under the effective interest method (1.46) (1.46)
Remeasurement of net defined benefit liability/ (asset) 0.38 (0.09)
Provision for doubtful debts /(written back) (1.38) (0.22)
Credit balances written back (1.99) (8.97)
Bad debt written off om 017
{Profit) / Loss on sale of property, plantand equipment (0.62) (0.35)
Deprectntion and amortisation 105.57 68.16
Rent concession received - (0.35)
Lease lability written back (35.18) -
Operating Profit before working capital changes 164.48 127.26
(Increase) /decrease in trade receivables (0.11) 17.06
{(Increase)/ decrease in inventorivs (61.96) 52.03
| (Increase) / décrease in other current assets (14.348) 599
[ Increase /(decrease )in current liability (34.52) (34.92)
| Cash generated fromy/ (used) in operations 53.55 177.43
Taxes paid, net of refund received 546 (0.74)
‘ Net cash generated fromy/ (used) in operating activities (A) 59.01 176.69
Cash flows from investing activities
‘ Long term leans and advance (4.58) 6.28
[nterest received 0.36 0.60
‘ Acguisition of property ,plant and equipment (63.31) (31.07)
| Proceeds from sale of property  plant and equipment 4.36 5.84
| Net cash used in investing activities (B) (63.17) (18.29)
Cash flows from financing activities
| Interest paid (21.93) (24.81)
| Intercorporate Loan paid/ returned - -
| Secured loans availed (Net) 107.05 (98.92)
I: Lease payments during the year (58.88) (58.13)
Net cash generated from financing activities (C) 26.24 i (181.88)
Net increase in cash and cash equivalents (A+B+C) 22.08 (23.43—1
| Cash and cash equivalents at the beginning of the year 21.73 45.22
| Cash and cash equivalents at the end of the year 43.82 21.73
(reefer to note 10 - Cash and Cash Equivalents)
Ihe notes referred to above form an integral part of the standalone cash flow statement
As per our report of even date attached
As per the report on even date Popular Autoworks Private Limited, Kochi

CIN : U34100K12009PTC024318

Prace : Cocml
PATE 1 23.5 2023

Francis K Paul

Director Director
[JIN: DOOYB827 DIN:00018825
Place: Kothi Place: Kochi
Date: Date

A Suresh Kumar Valtin TV

Chi cer Chief Exccutive Officer Company Secretary
Place: Kochi Place: Bangalore Place: Kochi
Date: Date: Date:
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Popular Autoworks Private Limited, Kochi - 25

{All amounts in Millions)

Reconciliation of financial liabilities forming part of financing activities in accordance with Ind AS 7:

Particulars As at Cash flows Non cash changes As at
1 April 2022 Fair value Others| 31 Mar 2023
changes
Non current borrowings * 162.54 10.88 = 173.42
Current borrowings 349 96.17 - - 131.13
|.ease labilities (refer note 31) 473.28 (58.88) - 107.33 521.73
Particulars As at Cash flows Non cash changes As at
1 April 2021 Fair value Others| 31 Mar 2022
changes
Non current borrowings * 260.70 (98.16) - 162,54
Current borrowings 33.72 (0.76) - - 34.96
Lease liabilities (refer note 31) 471.96 (58.15) - 59.46 473.28

*mcludes current maturities of long ~term borrowings

(Refer to note 10 - Cash and cash equivalents)

As per report on even date attached.

for and on behalf of the Board of Directors of
Popular Autoworks Pvi Ltd
CIN-: U3¢ IKL2009PTCO24318

Prace - Cocuin
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OORTHY B.Com FCA Director Director
CHA ED ACCOUNTANT DIN: 00018827 DIN:00018825
No. 13980 Place: Kochi Place: Kochi
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John Verghese A Suresh Kumar Varun TV

Chief Ii
Place: Kochi
[Jate

Chief Exccutive Officer
Place: Bangalore
Date:
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Company Secrelary
Place: Kochi
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Popular Autoworks Private Limited, Kochi - 25
Statement of Changes in Equity
(All amounts in Millions)

A. Equity share capital
Particulars Fquity shares Amount
(In No)
Balance as at 01.04.2021 2,51,11,780 251.12
Changes in equity share capital during 2021-22 = i
Balance as at 31.03.2022 2,51,11,780 251,12
Balance as at 01.04.2022 2,51,11,780 251.12
Changes in equity share capital during 2022-23 - E
Balance as at 31.03.2023 2,51,11,780 251.12
B Other equity
Items of Other
Reserves and :
surplus i Total other equi
Income ity
Particulars Remeasurement zfttributable e
Retained of net defined cqmtychulders e
Earnings | benefit liability / h e
(asset), net of tax
Balance as at 01.04. 2021 (98.66) 1.05 (97.61)
Total comprehensive income For the Year Ended 31.03.2023
Profit/ (Loss_) for the year 1.58 1.58
Other comprehensive income (0.12) (0.12)
| Total comprehensive income 1.58 (0.12) 1.46
| Balance as at 31.03. 2022 (97.08) 0.93 (96.15)
Balance as at 01.04. 2022 (97.08) 0.93 (96.15)
Total comprehensive income For the Year Ended 31.03.2023
Profit/ (Loss_) for the year 2297 2297
Other comprehensive income 0.49 0.49
Total comprehensive income 2297 0.49 23.46
"Balance as at 30.09. 2023 (74.11) 142 (72.69)

The description of the nature and purpose of each reserve within equity is as follows:

Retained earnings:
Represents accumulation of retained earnings of earlier years.

As per the report on even date

for and on behalf of the Board of Directors of

Popular Autoworks Private Limited

Pl-ﬁ CE CDI‘.',H;N Cl 100KL2009PTC024318
DATE @ 23-4.2023 ~ /
. &
= Navden Philig r Francis K Paul
Diredtor Director
DIN{ 00018827 DIN:00018825
Place: Kochi Place: Kochi
Date: Date:
A Suresh Kumar Varun T V

r  Chief Executive Officer
Place: Bangalore
Date:
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Place: Kochi
Date:

Company Secretary
Place: Kochi
Date:




Popular Autoworks Private Limited
Notes to the financial statements (continued)
(All amounts in Indian rupees millions)

Notes to the financial statements
(All amounts in Indian rupees millions)

-

D.

Company overview

Popular Autoworks Private Limited (‘the Company’) was incorporated in 2009 as a Private
Limited Company. The Company is engaged in the business of sale and service of Passenger
vehicles, sale of spare parts and accessories, The Company is headquartered in Kochi, India and
has operations in Karnataka.

Basis of preparation

Statement of compliance

The Company is a subsidiary of Popular Vehicles and Services Limited whose financial
statements are prepared in accordance with Companies (Indian Accounting Standard) Rules 2015
notified under section 133 of the Companies Act 2013 (the Act), as amended and other relevant
provisions of the Act. Consequently, these financial statements are prepared in accordance with
Companies (Indian Accounting Standard) Rules 2015. Further, being a subsidiary of an unlisted
public company, this Company is also deemed to be an unlisted public company.

Details of Company’s accounting policies are included in Note 3.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts are presented in Indian Rupees in millions, unless otherwise
stated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for cases where fair
value is applicable.

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Judgments

Information about judgments made in applying accounting policies that have the most significant
effects on the amounts recognized in the financial statements.




Popular Autoworks Private Limited
Notes to the financial statements (continued)
(All amounts in Indian rupees millions)

3.  Significant accounting policies

3.1 Property, plant and equipment
A.Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized
borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes and road tax, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the site on
which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labor, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or
loss.

Advances paid towards the acquisition of fixed assets, outstanding at each balance sheet date
are shown under Other Non-current assets. The cost of fixed assets not ready for its intended use
ateach balance sheet date are disclosed as capital work-in-progress.

Borrowing costs directly attributable to the acquisition, construction or production of those fixed
assets that  necessarily take a substantial period to get ready for their intended use, are
capitalized. Other borrowing costs are accounted as an expense in the statement of profit and
loss.

B. Subsequentexpenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

C. Depreciation

Depreciation is calculated on cost of items or property, plant and equipment less their estimated
residual values over their estimated useful lives using the straight line method. Leasehold
improvements to buildings are amortised over the lease term or useful lives, as the case may be
based on the location of the branches as per Corporate Identity (CI) norms of principals.

Branches under Segment 1 are those where the CI norms of principals are regularly reviewed and
enhanced by the principals based on change in industry standards. Where the possibilities of
further expansions based on change in CI norms are limited, the dealers are required to vacate
and move to new locations as per CI policy. Accordingly, the leasehold improvements in such
locations are amortised over the principal lease term.

The branches in Segment 2 represent service centres and other locations where the CI norms are




Popular Autoworks Private Limited
Notes to the financial statements (continued)
(All amounts in Indian rupees millions)
not frequently reviewed and enhanced by the principals, the leasehold improvements are

amortised over the useful life prescribed under Schedule II which is 60 years.

The estimated useful lives of items of property, plant and equipment are as follows:-

Class of Assets Previous Life Revised Life
Leasehold Building - Segment 1 i5 15
Leasehold Building - Segment 2 60 60
Plant and Machinery 15 15
Electrical Equipment’s 10 | 10
| Office Equipment’s 5 5
Computer and Accessories K 3
| Motor Car 8 8
| Motor Cycle 10 10
| Furniture and Fittings 10 10
Tools & Equipment’s 15 15

* For the above mentioned classes of assets, the Company believes that the useful lives as given
above best represent the useful lives of these assets based on internal assessment and supported by technical
advice, where necessary, which is different from the useful lives as prescribed under Part C of Schedule II of
the Companies Act, 2013.

3.2 Intangible assets:

Intangibles assets are stated at cost less accumulated amortization and impairment. Intangible
assets are amortized over their respective individual estimated useful lives on a straight-line
basis, commencing from the date the asset is available to the Company for its use and is
included in amortization in profit or loss. The estimated useful lives are as follows:

Class of assets Years
Software 3

Amortization method, useful lives and residual values are reviewed at the end of each financial
year and adjusted if appropriate.

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognized in profit or
loss as incurred.

3.3 Employee benefits
Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are
classified as short-term employee benefits. These benefits include salaries and wages, bonus and
ex-gratia. Short-term employee benefit obligations are measured onan undiscounted basis and are
expensed as the related service is provided. A liability is recognized for the amount expected to
be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the amount

of obligation can be estimated reliably. e
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Popular Autoworks Private Limited
Notes to the financial statements (continued)
(All amounts in Indian rupees millions)

34

Post-employment benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
Contributions into a separate entity and will have no legal or constructive obligation to pay
further amounts. The Company makes specified monthly contributions towards Government
administered provident fund scheme. Obligations for contributions to defined contribution plans
are recognized as an employee benefit expense in profit or loss in the periods during which the
related services are rendered by employees.

Prepaid contributions are recognized as an asset to the extent that a cash refund or a reduction
in future payment is available.

The company is covered under the Group Gratuity Scheme of Life Insurance Corporation of India
for future payments of Gratuity as determined on actuarial basis by LIC of India. The contribution
is debited to gratuity payable.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company’s net obligation in respect of defined benefit plan is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods and
discounting that amount.

The calculation of defined benefit obligation is performed annually by a qualified actuary using
the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses
are recognized in other comprehensive income (OCI). The Company determines the net interest
expense on the net defined benefit liability for the period by applying the discount rate used to
measure the defined benefit obligation at the beginning of the annual period to the then-net
defined benefit liability, taking into account any changes in the net defined benefit liability during
the period as a result of contributions and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognized in profit or loss.

Other long term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than post-
employment benefits is the amount of future benefit that employees have earned in return for
their service in the current and prior periods; that benefit is discounted to determine its present
value, and the fair value of any related assets is deducted. The obligation is measured based on
an annual independent actuarial valuation using the projected unit credit method. Re-
measurement gains or losses are recognized in profit or loss in the period in which they arise.

Provisions (other than for employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by




Popular Autoworks Private Limited
Notes to the financial statements (continued)
(All amounts in Indian rupees millions)
discounting the expected future cash flows (representing the best estimate of the expenditure

required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The
unwinding of the discount is recognized as finance cost. Expected future operating losses are not
provided for.

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under
the contract. The provision for an onerous contract is measured at the present value of the
lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before such a provision is made, the Company recognizes any impairment loss
on the assets associated with that contract.

3.5 Revenue
Revenue on sale of vehicles, spare parts and accessories is recognized when the risk and rewards
are transferred to the customer and is accounted net of GST and trade discounts, if any.

Revenue from services is recognized on rendering of services to customers.

Discounts and incentive income is recognized when the services are rendered and as per the
relevant scheme/ arrangement with the service receiver, Trade discount from
principal/ manufacturer are also grouped under discount/incentive. In respect of other heads of
income, the Company follows the practice of recognizing income on an accrual basis.

Ind-AS 115 was effective from 1 April 2018. The effect of adoption of this standard is insignificant.

3.6 Inventories
Inventories are valued on the basis of cost or net realizable value, whichever is less.
Cost for this purpose is arrived at as follows:
a) Vehicles, on Specific identification Basis.
b) Spares and accessories at weighted average method.

3.7 Financial instruments
3.7.1 Recognition and initial ineasurement

Trade receivables and debt securities issued are initially recognized when they are originated.
All other financial assets and financial liabilities are initially recognized when the Company
becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

3.7.2 Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at either at amortized cost,
FVTPL or fair value in other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:
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Popular Autoworks Private Limited
Notes to the financial statements (continued)
(All amounts in Indian rupees millions)
- the asset is held within a business model whose objective is to hold assets to collect

contractual cash flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI (designated
as FVOCT - equity investment). This election is made on an investment by investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that otherwise meets the requirements to
be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial
asset is held at investment level because this best reflects the way the business is managed and
information is provided to management. The information considered includes:

- the stated policies and objectives for each of such investments and the operation of those
policies in practice.

- the risks that affect the performance of the business model (and the financial assets held
within that business model) and how those risks are managed;

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons
for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for de recognition
are not considered sales for this purpose, consistent with the Company’s continuing recognition
of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on
a fair value basis are measured at FVTPL

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, “principal is defined as the fair value of the financial asset
on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for
the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as
well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making this assessment, the Company
considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;
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Notes to the financial statements (continued)
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- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets
features).

Financial assets: Subsequent measurement and gains and losses

(e.g. non-recourse

Financial assols at | These assets are subsequently measured at fair value. Net gains and

FVTPL Josses, including any interest or dividend income, are recognized in

| profit or loss.

“Financial assetsat | These assets are subsequently measured at amortized cost using the

amortzed cost

derecognition is recognized in profit or loss.

effective interest method. The amortized cost is reduced by
impairment losses. Interestincome, foreign exchange gains and losses
and impairment are recognized in profit or loss. Any

gain or loss on

Equity investments
at FVOCI

These assets are subsequently measured at fair value. Dividends are
recognized as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in OCI and are not reclassified to

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, ar¢ recognized in profit or loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain

or loss on de recognition is also recognized in profit or loss.
3.7.3 De recognition

Financial assets

The Company derecognizes a f inancial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks

and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,

the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or

cancelled, or expire.

I'he Company also derecognizes a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognized at fair value, The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms

is recognized in profit or loss.
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Popular Autoworks Private Limited

Notes to the financial statements (continued)
(All amounts in Indian rupees millions)

3.7.4 Off setting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the
liability simultaneously.

3.7.5 Derivative financial instruments

3.8

The Company holds derivative financial instruments to hedge its foreign currency and interest
rate risk exposures. Derivatives are initially measured at fair value. Subsequent to initial
recognition, derivatives are measu red at fair value, and changes therein are generally recognized
in profit or loss.

Impairment

i) Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets
measured at amortized cost.

At each reporting date, the Company assesses whether financial assets carried at amortized cost
are credit impaired. A financial asset is ‘credit impaired’ when one or more events that have a
detrimental impacton the estimated future cash flows of the financial asset have occurred.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses. Lifetime expected credit losses are the expected credit losses that result
from all possible default events over the expected life of a financial instrument.

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows
due to the Company in accordance with the contract and the cash flows that the Company expects
to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
oxtent that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the write off.

ii) Impairment of non- financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assels
that generates cash inflows that are largely independent of the cash inflows of other assets or
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3.9

3.10

CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognized in profit or loss.

In respect of assets for which impairment loss has been recognized in prior periods, the Company
reviews at each reporting date whether there is any indication that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized.

Ind AS -116 Leases

Ind AS 116 has replaced existing leases standard with effect from 01.04.2019, Ind AS 17 Leases
(Ind AS 17) and sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet lessee
accounting model for lessees. A lessee recognizes present value of the lease payment
(discounted using incremental borrowing rate) as right-of-use asset representing its right to use
the underlying asset and a lease liability representing its obligation to make lease payments and
Jease rent expense will be replaced with the amortization of right-of use-asset and interest
accrued on lease liability. The standard also contains enhanced disclosure requirements for
lessees and will have consequential impact on cash flows categories as well. The new standard
substantially carries forward the lessor accounting requirements in Ind AS17.

The Company has applied the provisions of this standard only in respect of those lease
agreements other than short term leases. Where the non-cancellable period in the lease
agreements entered into by the Company are for a period of less than one year, such leases fall
within the meaning of short term lease as per the standard and thus qualifies for exemption as
per para 5 to 8 of Ind AS116. Accordingly, this standard is not applied for short term leases.

Recognition of interest income or interest expense

[nterest income other than received from banks is recognized on effective interest rate basis and
Interest Income from banks are based on statement received from banks.

The “effective interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to the gross carrying amount of
the financial asset or the amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross
carryingamount of the asset (when the asset is not credit-impaired) or to the amortized cost of
the liability.

Interest income from temporarily investing amount borrowed for construction of capital asset
has been reduced from the amount of borrowing cost capitalized till the asset is substantially

ready for intended use.
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Notes to the financial statements (continued)
(All amounts in Indian rupees millions)

3.11 Income tax

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the
extent that it relates to an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
yearand any adjustment to the tax payable or receivable in respect of previous years. Minimum
Alternative Tax (MAT') under the provisions of the Income-tax Act, 1961 is recognized as current
tax in the profit or loss. The amount of current tax reflects the best estimate of the tax amount
expected to be paid or received after considering the uncertainty, if any, related to income taxes.
It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right
to set off the recognized amounts, and it is intended to realize the asset and settle the liability
on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used
for taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses
and tax credits.

Deferred tax assets are recognized to the extent thatitis probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence
that future taxable profit may not be available. Therefore, in case of a history of recent losses,
the Company recognizes a deferred tax asset only to the extent that it has sufficient taxable
temporary differences or there is convincing other evidence that sufficient taxable profit will
be available against which such deferred tax asset can be realized. Deferred tax assets -
unrecognized or recognized, are reviewed at each reporting date and are recognized/ reduced to
the extent that it is probable/ no longer probable respectively that the related tax benefit will be
realized.

Deforred tax is measured at the tax rates that are expected to apply to the period when the asset
is realized or the liability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date. The measurement of deferred tax reflects the tax consequences
that would follow from the manner in which the Company expects, at the reporting date, to
recover or settle the carrying amount of its assets and  liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax authority
on the same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized
simultaneously.

3.12 Borrowing cost
Borrowing costs are interest and other costs incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily
take a substantial period of time to get ready for their intended use are capitalized as part of the cost
of that asset. Other borrowing costs are recognized as an expense in the period in which they are

incurred.
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Popular Autoworks Private Limited
Notes to the financial statements (continued)
(All amounts in Indian rupees millions)

3.13 Earnings/loss per share

The basic earnings/loss per share is computed by dividing the net profit / (loss) after tax for
the year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

The number of shares used in computing diluted earnings per share comprises the weighted
average number of shares considered for deriving basic earnings per share and also the weighted
average number of equity shares that could have been issued on the conversion of all dilutive
potential equity shares. Dilutive potential equity shares are deemed converted as of the
beginning of the period unless issued at a later date. In computing dilutive earning per share,
only potential equity shares that are dilutive i.e. which reduces earnings per share or increases
loss per share are included.

3.14. Cash-flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

3.15. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with
an original maturity of three months or less which are subject to insignificant risk of changes in
value.

3.16. Prior Period Items

Expenses/income less than Rs. 10,00,000, if any, are not treated as prior period items as they are
not material considering the scale of operations of the company. Further, expense / income relating
to earlier years which crystallised during the year are not treated as prior period items.
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Popular Autoworks Private Limited, Kochi - 25
Notes to the financial statements (continued)
(All amounts in Millions)

5 Other Intangibles assets

Particulars Software Total
Gross Block

[Balance at 01.04.2021 113 113
Additions 0.51 0.51
Balance at 31.03.2022 1.65 1.65
Balance at 01.04.2022 1.65 1.65
Additions 018 018
Balance at 31.03.2023 1.82 1.82

Accumulated Amortisation

Balance at 01.04.2021 113 1.13
Amortisation for the year 0.08 0.08
Balance at 31.03.2022 1.21 121
Balance at 01.04.2022 121 1.21
Amortisation for the year 0.22 0.22
Balance at 31.03.2023 143 1.43

Carrying amounts (net)
at 31.03.2023 0.39 0.39
at 31.03.2022 0.43 0.43




Popular Autoworks Private Limited, Kochi - 25
Notes to the financial statements (continued)
(All amounts in Millions)

As at ‘ Asat
31,03.2023 | 31.03.2022
6 Other Financials Asset
Non Current
Rent and other deposits 21.34 16.37
21.34 16.37
7 Other assels
Non-current
Considered good - Unsecured
Prepayments 21.81 17.10
Advances for capital goods 042 6.06
2224 23.16
Current
Considered good - Unsecured
Prepayments 195 3.46
Balance with statutory / government authorities 9.74 -
Advance to staff 0.22 0.08
Payment to vendors for supply of goods and services 1633 10.36
28.24 13.89
50.47 37.05
8§ Inventories
(Valued at lower of cost and realisable value)
New vehicles 146.38 71.17
Goods in transit- vehicle . 12.96
Used cars 35.12 27.61
Spares and lubricants 28.75 19.70
Goods in transit- spares 1.94 1.63
Accessories 7.49 7.38
219.67 140.45
Less: Provision for obsolete inventory 14.04 10.83
205.62 129.62
For details of inventories hypothecated, refer note 12




Popular Autoworks Private Limited, Kochi - 25
Notes to the financial statements (continued)
(All amounts in Millions)

9 Trade receivables
Secured,considered good
Unsecured, considered good
From related parties

Other than related parties
which have significant increase in credit risk
credit impaired
Less: Allowance for expected credit loss
Others

Net trade receivables
Trade receivable Ageing schedule
Outstanding for following periods from due date of payment
(i) Undisputed Trade receivables - considered good
Less than 6 months
6 months -1 year
1-2 years
2-3 years
More than 3 years
Total
(ii) Undisputed Trade Receivables - Which have significant increase
in credit risk
Less than 6 months
6 months -1 year
1-2 years
2-3 years
More than 3 years
Total
(iii) Undisputed Trade Receivables - credit impaired
Less than 6 months
6 months -1 year
1-2 years
2-3 years
More than 3 years
Total

10 Cash and cash equivalents
Balance with banks
- in current accounts
- in deposit accounts
- in cash credit accounts
Cash on hand
Cheques in hand

Cash and cash equivalents in balance sheet

0.30 1.68
(0.30) (1.68)
40.24 41.22
40.24 41.22
40.21 39.98

0.03 1.24
30.24 41.22

0.09 0.44

0.17 0.68

: 043

0.04 0.13

0.30 1.68
40.54 42,89

043 0.00

0.11 0.10
43.25 2151

0.02 0.02

- 0.10
43.82 21.73




Popular Auloworks Private Limited, Kochi - 25
Notes to the financial stalements (continued)
(All amounts in Millions)

As at As at
31.03.2023 31.03.2022
11 Share capilal Number of shares Amount Number of Amount
shares
Authorised
Equity shares of INR 10 each 2,80.00.000 280.00 2,80,00,000 280.00
2,80,00,000 280,00 2,80,00,000 280.00
Issued, subscribed and paid-up
Equity shares of INRL0 each fully paid-up 2.51,11,.780 25112 2,51,11,780 251.12
L 2,51,11,780 251.12 2,51,11,780 251,12

Shares held by promoters al the Period end of the year

% Change during
5. No|Promoter name No. of Shares** Yoof total shares* the year
1{Popular Vehicles and Services Limited 25111779 100.00 -
3|Mr. Naveen Philip (nominee of Popular 1 0.00
Vehicles and Services Limited) g
Total 2,51,11,780 100.00 -
Reconcilation of shares outstanding at the beginning and at the end of the reporting period
Equity shares of INR.10 cach fully paid-up
At the beginning of the year 251,11,780 25112 2,51,11,780 251.12
Addition Current Year - - - -
Al the end of the year 2,51,11,780 251.12 2,51,11,780 251.12

{a) Rights, preferences and restrictions attached to equily shares
I'e Company has a single class of equity shares. All the equity shares rank equally with regard to dividends and share in the Company’s residual assels. The
equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity sharehalder on a poll (not on show of hands) ure in
proportion to share of paid-up equity capital of the Company Voting rights cannot be exercised in respect of shares on which any call or other sums presently
payable have not been paid. Failure to pay any amount called up on the shares may lead to the forfeiture of shares.On winding up of the Company, the holders
of the equity shares will be entitled to receive the residual assets of the Company, remaining after the distribution of all preferential amounts in proportion to
the number of equity shares held.

{b) Details of shareholders holding more than 5% shares of the Company

As al 31.03.2023 Asal 31.03.2022
Number of shares ' Number of )
(in millions) % holding shares % holding
in the class (in millions) in the class
Lumryahflrrs. of INR.10 mdr_ﬂflfy ;m.!d-rur 251,11,780 Y00% 251,11,780 100%
a) Popular Vehicles and Services Limited

The rompany is a wholly owned subsidiary of Popular Vehicles and Services Limited




Popular Autoworks Private Limited, Kochi- 25
Notes to the financial stalements (continued)
(Al amounts in Millions)

|_ Asal As E
31.03.2023 31.03.2022
12|Burrowings
Non-current
Secured
Term loans from banks (Refer Note 1 & 6 below) 6324 7784
Term loans from financial institution (Refer Note 2 below) 1821 -
Intercorporate Laans (Refer Note 4 below) 31.53 3919
112.98 117.03
Current
Unsecured
Loan from directors (Refer Nole 3 below) 34 50 3450
Secured
Shart term loan from banks (Refer Note 3 below) 96.63 015
Cash credit and overdralt facilities from banks - 031
Current maturities of long term debt 60.43 4551
191.57 50.48
304.55 19750

A Secured bank loans and unsecured loans
Note 1: Term loans from bank includes Term Joan from Kotak Mahindra Bank Limited is secured by charge on all spares,
accessories, deblors and used cars stock of Bangalore division and stock of Mangalore Division, exclusive charge on spares and
book debts of Mangalore Division, collateral security by way of equitable mortgage on properties owned by Kuttukaran Trading
Ventures; equitable morlagage on Land & Building owned by Kuttukaran Homes LLP property owned by Directors as common
collateral for the group and persenal guaraniee of Directors. The loan is repayable in instalments ranging from 11 1057 instalments;
glong with corporate guraniee of companies in which directors' are interested.

Note 2 Term loans rom Financial institution includes vehicle lpans from Sundram Finance Limited are secured by Hypothecation
of the Vehicles financed by them With personal guaraniee of Directors. The loans are repayable in 3 to 24 instalments.

Note 3: Shart Term loans from Banks Includes Inventory funding from Kotak Bark Limited, ICIC] bank 1td and Axis Bank Lid are
secured by charge on stock and book debts.

Note: 4 The interest rate on unsecured Inter Corporate loan from the Holding company Popular Vehicles and Services Limited is
885% p.a

Note: 5 The unsecured loans obtained from Directer's are mterest free. There is no condition for repayment exther.

Nate: 6 The Company has availed during the FY2020-2021 working capital term loan under FCLGS scheme from-Axis Bank Lid Rs
197 Million at the rate of interest 8 4% and from 1CICT Bank Lid Rs 14.2 Million at a rate of interest 9 25%. The tenure of the loan is
48 months, Only interest s to be paid an first yzar of loan and principal will be paid in 36 equal instalments after year one of
dishursement These loans are secured by National Credit Cuarantee Trustee Company (NCGTC) and charge on stock and book
debts of the Company on second ranking basis. Further the company had availed working capital term loan under ECLGS scheme
(rom Kotak Mahindra Bank Rs, 21.40 Million at the rate of interest $.25% Same is also secured by National Credit Guarantee Trustee
Company Limited. The tenure and other condition same as Axis Bank and 1CIC1 Bank.

Statement of details of terms and conditions of the current and non-borrowings.

Nature of |Security terms As at As at
barrowing 31.03.2023{ 31 March
2022

Non-current, secured

[orm loans from |a)Personal Guarantee, Corparate Guarantee . Equitable Mortagage of
hanks Land & Building , Hypotheciation on Current asset b) Second Charge on i
primary securities available for existing facilities 96.82 104.05
Term loans from |a) Personal Gaurantee of Naveen Philip b) Personal Gaurantee of Naveen
financial Philip, John K Paul and Francis K Paul, 37,90 11.61
institutions
Intercorporate | As per the agreed terms the loars were repayable with in a period of 7
1 . 38.70 46.88
oans years
Current, secured
Cash credit and  |a) Persenal Gaurantee of Naveen Philip, John K Paul and Francis K Paul,
overdratt
facilities from " 041
banks
Short term loan  |a)Personal Guarantee Corporate Guarantee, Hypothecation on Current
from banks asset b) Personal Guarantee Corporate Guarantee , Equitable
Mortagage of Land & Building , Hypotheciation on Current assed 96.63 0.5
Short term loan  |a) Personal Gaurantee of Naveen Philip b) Personal Gaurantee of Naveen
from financial  |Philip, John K Faul and Francis K Paul 3 2
institutions
Loans from As per the agreed terms the Toans were repayable with in a period of one
directors year from the balance sheet date. 34.50
haidics
Total 304.55|
Note:

The balance inclides current inaturities of long -term borrounrgs




Popular Autoworks Private Limited, Kochi-25
Notes Lo the fi ial stat Is (conti d)
(All amounts in Millions)

13| Other financial liabilities
Currenl
Interest accrued and due on borrowings D44 0.15
Actrued salaries and benefits 874 702
Dues to creditors for expenses and others 182 671
Dues Lo related parties 061 025
Dues to creditors for capital goods 0.85 145
1247 1558
14|Provisions
Non-current
:-l il !ﬂr I 1. y It ;‘u
Provision for employee Gratuity 342 411
Compensated absences 141 170
4.83 5.81
Current
Provision for employee benefits
Provision {or employee Gratuity = 150
Campensated absences Q.70 079
0.70 229
5.53 410
15 |Other Habilities
Nop-current
Advance from vendors for rehates - -
Current
Advance from vendors for rebates 1.50 080
Contract habilities 66.66 nxu
Statutory dues payables 444 1223
7160 §4.33

The cantract habilities primarily relate to the advance received from the customers for the sale ol vehicles This will be recognised as
revenue as and when the Company meet the performance cbligation by delivering the vehicles.

16{Trade payables
Due to MSME 004 0.03
Dues to others 20.05 1858
20.09 18.62

Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006
("the Act”) based on the information available with the Company are given below:

The principal amount remaining unpaid to any supplier as at the end of the year 0.04 0.03
The interest due on the principal remaining outstanding as at the end of the year - -
The amount of interest paid under the Act, along with the amounts of the payment made beyond the - -
appointed day during the year
The amount of interest due and payable for the period o delay 1n making payment (which have been - -
pad but beyond the appointed day during the vear) but without adding the interest specified under

the Act
The amount of interest accrued and remaining unpaid at the end of the year - -
The of further i ining due and payable even in the succeeding years, until such - -

date when the interest dues as above are actually paid to the small enlerprise, for the purpose of
disallowance as a deductible expenditure under the Act

Trade Payables ageing schedule

({IMEME
Less than 1 year 0.04 0.03
1-2 years
2-3 years
Mure than3 years
Total 004 0.03
(i) Others
Less than 1 year 1388 14.67
1-2 years 225 391
2-3 yeors a9
More than 3 years
Total 20,05 1858

(iif) Disputed dues - MSME - a
(iv) Disputed dues - Others - ~
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Popular Autoworks Private Limited, Kochi - 25
Notes to the financial statements (continued)
(All amounts in Millions)

Year ended | Year ended
31 March |31 March 2022
2023
Revenue from operations
Sales-new vehicles 1.128.04 978.48
Sales spares and accessories 336.40 266.13
Sales-used vehicles 17747 207.75
Labour income 95.70 88.88
Total 1,737.62 1,541.24
Other operating revenues
Discounts and incentives 70.73 58.81
Finance and insurance commission 15.71 12.61
Total 86.43 71.43
Grand Total 1,824.05 1,612.66
Reconciliation of revenue from sale of products and services
Gross revenue 1,741.02 1,545.85
Less: Discount allowed 3.40 4.61
1,737.62 1,541.24

(A) Disaggregate of revenue information

The table below presents disaggregated revenues from contracts with customers for the below
years ended by offerings and contract type. The Company believe that this disaggregation best
depicts how the nature, amount, timing and uncertainity of our revenues and cashflows are

effected by industry, market and other economic factors.

Year ended | Year ended
31 March |31 March 2022
Particulars 2023
Revenue by nature
Luxury vehicles 1,305.51 1,186.23
Others 518.54 426.44
1,824.05 1,612.66
Revenue by contract type
1,824.05 1,612.66

Fixed price

The following table provides information about trade receivables and contract

liabilities from

Year ended | Year ended
31 March |31 March 2022
Particulars 2023
Trade receivables 40.24 41.22
Contract liabilities 66.66 71.20

(€) Transaction price allocated to remaining performance obligations
Ihe following table includes revenue expected to be recognised in the future related to

Year ended | Year ended
31 March |31 March 2022
Particulars 2023
Within 1 year 66.66 71.20
1-3 years
More than 3 years
Closing balance 66.66 71.20




Popular Autoworks Private Limited, Kochi - 25
Notes to the financial statements {continued)

(All amounts in Millions)

18 |Other income

Interest on Rent deposits (Notional) 1.46 1.46
Interest on Fixed deposits with banks 0.01 039
Interest on IT Refund 0.36 0.27
Credit balances written back 1.99 8,97
Provision for doubtful debt written back 1.38 -
Miscellaneous income 797 5.16
Lease Liability Write Back 35.18 -
Rent Concession - 0.33
Gain on sale of property, plant and equipments(nct) 0.62 0.35
48.97 16.95
19 [Purchase of stock-in-trade
Purchase-new vehicles 1,129.63 866.08
Purchase-used vehicles 176.85 194.28
Purchase-spare and accessorie 281.51 225.21
1,587.99 1,285.58
20 |Change in inventories of stock-in-trade
Opening stock 115.10 167.99
Closing stock 203.76 115.10
(85.66) 52.90 |
21 |Employee benefits expense
Salaries and allowances 86.04 81.49
Contribution to provident and other funds 334 345
Provison for Gratuity 112 1.07
Staff recruitment 0.61 0.30
Staff welfare expense 4.55 4.08
95.66 90.38
22 | Finance cost
Interest on borrowings 21.93 24.81
Corporate guarantee commission 0.07 -
Interest on Lease Liability 44.55 41.57
Interest - Others 0.28 0.20
66.82 66.58
23 [ Depreciation and amortisation Expenses
Depreciation on property, plant and equipment 63.74 29.36
Amortisation on intangible assets 0.22 0.08
Amortisation on Right of Use ( ROU) Asset 41.61 39.02
105.57 68.46
24 (Other expenses
Transportation charges 1.82 0.94
Power, water and fuel 891 991
Consumables 0.24 0.26
Pre delivery inspection charges 3.36 288
Insurance 334 4.09
Repairs and maintenance - others 10.18 5.80
Communication 145 185
Advertisement and promotional expenditure 247 4.88
Rates and taxes 517 4.33
Legal, professional and other consultancy 9.05 292
Travelling and conveyance 5.11 245
Housekeeping and security 16.49 15.94
Rent 0.65 0.56
Printing and stationery 071 0.56
Office expenses 1.56 1.06
Bad debts written off 0.01 017
Provision for bad & doubtful debts - 0.59
Bank charges 1.62 1.99
Miscellaneous expenses (.43 0.49
7259 61.37




Popular Autoworks Private Limited, Kochi-25
Notes to the financial statements (continued)
(All amounts in Millions)

Asat Asat
31 Mar 2023 31 March 2022
25 Income Tax Assets (Net)
Advance Income Tax (Net of provision) TDSTCS 470 10.16
MAT Credit Entithement 16,18 13.64
Current income tax liabilities
Net Income assels/(liability) at the end 20,89 23.54
Deferred tax assets/(liabilities)
Deferred income lax assets
Allowance for expected credit loss 0.08 0.47
Provision for employee benefits 239 307
Section 35D disallowed portion 0.10 .10
Unabsorbed depreciation and business loss - 579
INT) AS 116 2427 26.83
Depreciation 5.60 (0.96)
Total deferred income lax assels n4 3530
Deforred income tax liabilities
Total deferred invome tax Habilities - -
Deferred income tax assets after set off (Refer Note below) 3244 | 35.30
Movement in temporary differences
Asat| Recogonised | Charge/ (credit) Charge/ (credit) in As at]
. 1 April 2022 through in the statement other| 31 Mar 2023
Movement during the year ended 31 Mar 2023 retained earning| of profit and loss comprehensive
incame
MAT credit entitlement - - -
|Unabsorbed depreciation and business loss 579 5.79 -
Allowance for expected credit loss 047 - 0.38 008
Pruvision for employee benefits 3.07 - 079 10.11) 239
Other tinung differences 010 - - - 010
I oase labilities impact on account of Ind AS 116 26.43 2357 - 2427
xcess of depreciation on property, plant and equipment under Income Tax (0.96) - (6.56) - 5.60
Net deferred tax asse (Liability) at the end of the year 3530 - 2.97 (0.11) 3244
[_ Asal] Recogonised | Charge/ (credit)| Charge/ (credit) in As at
1 April 2021 through in the stat 1 other| 31 March 2022
Movement during the year ended 31 Mar 2022 pri retained esrning| of profit and loss e
income
MAT credit entitiement = * -
Unabsorbed depreciation and business loss 1272 6.93 5719
Allowanee for expected credit loss 030 - (0.17) 0.47
Provision for employee benefits 273 - (0.37) 0.02 3.07
Other Hming, differences 0.20 - 0.10 - 0.10
| ease liabilities impact on account of Ind A5 116 .0 (5.73) - 26,83
Fncess of depreciation on property, plant and equipment under Income Tax 1.05 - 2.01 - (0.96)
Net deferred tax assey (Liability) at the end of the year 38.10 - 277 0.02 3530

Deforred tax assels and deferred tax liabilities have been offset wherever the manag
Jiabilities and where the deferred tax assets and deferred tax liabilities relate to income taxes levied by the s
assots, the management considers the extent to which, it is probable that the deferred tax asset will be rea
upon the generation of future taxable profits during the periods in which those lempaorary differ

ement has a legally

| Asal As at
31 Mar 2023 31 March 2022
lncome tax expense [ { benefits )
Current tax 529 4.33
Less - MAT Credit Entitiement 1.83 (4.33)
Deferred tax (2.97) (2.77)
| 415 2.77)]
Particualrs As at As at
’7 31 Mar 2023 31 March 2022
Income tax expense for the year reconciled to the accounting profit
Profit/ (Loss) before tas 33.05 435
Income lax expense
Current tax 5.29 4.33
MAT Credit 183 4.33)
Peferred tax 197 277
Profit after tax 297 1.58
Income tax rates 27.8% 278%
Income Tax expense 919 121
Admissible Expenses -11.70 (10.30)
Inad missibie Fxpenses 1893 10.18
Ind AS Adjustments {2.61) 5.84
Unabsorbed Depreaation (6.70) (6.93)
Ircome lax expense recognised in profit or loss 7.11 0.00
Tax losses carried forward
Particulars Asat Expiry date Asat
31 March 2023 31 March 2022
Trought forward losses - allowed Lo carry forward for specific peried - =
tnu term capital loss - allowed to carry forward for specific period - -
fini - 20.82

Unabsorbed depreciabon- allowed to carry forward for 1 peniod

enforceable right to set off current tax assels against current tax
ame laxation authority. In assessing the realizability of deferred tax
Jized. The ultimate realization of deferred tax assels is dependent
enices and tax loss carry-forwards become deductible.
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26 Contingent liabilities and commitments

Unexpired capital commitments

r ) As at As at
Particulars 31.03.2023 31.03.2022
Contingent liabilities

- 1.34

27 Earnings/(loss) per share
A. Basic earnings/(loss) per share

The calculation of profit/loss attributable to equity share holders and weighted average number of equity shares outstanding for the

purpose of basic earnings per share calculaitons are as follows:

i) Net profiy/(loss) attributable to equity share holders (basic)

Particulars g s

31.03.2023 31.03.2022
Profit/ Loss for the year, attributable to the equity share holders(A) 23.46 147
ii) Weighted average number of equity shares (basic)

As at As at
s o

e 31.03.2023 31.03.2022
Number of equity shares at the beginning of the year.(Refer note 12) 2,51,11,780 2,51,11,780
Effect of Fresh Issue of Shares - 2
Weighted average number of equity shares of INR 10 each during the year(B) 2,51,11,780 2,51,11,780
Farnings / (loss) per share, basic (A/B) 0.93 0.06

B. Diluted earnings/(loss) per share

The calculation of profit/loss attributable to equity share holders and weighted average number of equity shares outstanding, after

adjustment for the effects of all dilutive potential equity shares is as follows:

i) Net profiy/(loss) attributable to equity share holders (diluted)

Particulars e s
31.03.2023 31.03.2022
Net profit/ (loss) for the year, attributable to the equity share holders(A) 2346 147
ii) Weighted average number of equity shares (diluted)
Asat As at
—
Sl 31.03.2023 31.03.2022
Weighted average number of equity shares of INR 10 each for the year (basic) 2,51,11,780 2,51,11,780
Farnings / (loss) per share, diluted(A/B) 0.93 0.06
5 poadilent  Rewamtnshtns -
i Asat As at
Ftdiian 31.03.2023 31.03.2022
Statutory audit 0.20 0.20
0.20 0.20

I_lnlal
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29i) IndAS116
The Company has adopted Ind AS 116 ‘Leases' with the date of initial application being April 1,2018 for the limited purpose of
compilation of financials statements. Ind AS replaces Ind AS 17 - Leases and related interpretation and guidance. The
Company has applied Ind AS 116 using the modified restrospective approach, under which the cumulative effect of initial
application is recognised in the retained earnings at April 1, 2018

Following are the changes in the carrying value of right of use assets for the Year Ended Mar 31,2023 and March 31, 2022

Asat Asal
Freticalss 31.03.2023 31,03.2022
Balance as of April 1,2022 376.83 ¢ 396.11
Additions 159.40 17.89
Deletions 62.09 -
Less: Depreciation 39,63 37.16
Closing Balance T amsq 37683

The aggregate depreciation expense on ROU asset is included under depreciation and amortisation expense in the Statement of
Profit and Loss
The following is the breakup of current and non-current lcase liabilities as at Mar 31, 2023

. Asal Asat
Pasticulsns 31.03.2023 31.03.202
Current lease liabilities 13.70 16.20)
Non-current lease liabilities 508.03 457.08
Total 521.73) 473.28
The following is the movement in lease linbilities during the Year Ended Mar 31, 2023
Particulars As at Asat
’7 31.03.2023 31,03.2022
Balance as of April 1,2021 47328 4719
Additions 159,40/ 17.89
Deletion 96.62] -
Add: Finance Cost accrued during the period as per IND AS 116 44.55 41.57
less: Accrued Rent for the year 58,88 57.79
Less: Rent concession for the period - 0.35
Closing Balance 521.73 473.25|
ii)  Maturity Analysis-contractual undisclosed cashllows
. Asal Asal
s 31.03.2023 31.03.202
Less than one year 57.74 3641
one to five year 261.24 301 47
More than five year 54044 430.06
Total undisclosed Lease Liabilities 859.42 787.94
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A Defined contribution plan

The company makes contributions, determined specified percentage of employees salanies, in respect of gualifying employees

towards provident fund and other funds which are defined contribution plans, The company has no obligation other than to

make specified contributions. The contributions are charged to the statement of profit and loss as they accrue,

B Defined Benefit Plan

The company operates certain post-employment defined benefit plan which is provided for based on actuarial valuation carried
out by an independent actuary using the projected unit credit method. The company accruds gratuity as per the provisions of

the Payment of Gratuity Act,1972( Gratuity Act)

Based on an actuarial valuation obtained in this respect, following table sets oul the status of the benefit plan and the amounis

recogmised in the company’s standalone financial statements as at balance sheet date.

Reconciliation of the projecied Defined benelit plan

As at Asat
Particulars 31.03.2023 31.03.2022

Defined Benefit Plan 513 5.81
Plan Assels 171 0.20
Net Defined benefit liability/(Asset) 3.42 5.61
Liakility for compensated absences 211 250
Total employee benefit liability 5.53 8.10
Non-current defined benefit liability 4.83 5.81
uurront defined benefit liabilily 0.70 ]

C  Reconciliation of net defined benefit (assets)/liability
i)Reconciliation of present values of defined benefit obligation
The following table shows a reconciliation from the opening balances to the

closing balances for net defined benefil

(assel)/ Liability and its companents.

. As at Asat
Lwtioshr 31,03.2023 31.03.2022

Defined benefit obligation as at the beginning of the year 581 476
Current service cosl 1.12 107
Past service cost
Interest cost 027 020
Benefits paid [1.71) (0.32)
Re-measurements
Actuarial Gain/ (loss) recognised in other comprehensive income
~changes in financial assumptions (0.16) (0.12)
_changes in demographic assumptions
_changes in experience over the past period (0.20) 0.2

Defined benefit obligation as at the end of the year 5.13 5.81
ii) Reconciliation of present value of plan assets

A As at Asat
csncen 31.03.2023 31.03.2022

Plan assets at the beginning of the year 0.20 019
Contributions paid into the plan ia 0.32
Benelits paid (1.71) {0.32)
Interest income = (0.01) 0.00
Re-measurements
- changes in demographic assumplions
- return on plan asset 0.02 0.0
Balanice at the end of the year 1.7 0.20

Nel defined benefit Habilily 3.42 5.61

MAKANG ALAM
COCHIN
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D Expenses recognised in the statement of profit and loss
(i) Expenses recognised in the statement of profil and loss

Asal Asatl
i
Ritieins 31.03.2023 31.03.2022
Current service cost 112 1.07
Past service cost
Net interest on net defined liability 028 0.20
Emplover Contribution
Net gratuily cost 1.40 1.27
(i) R is recognised in other comprehensive income
4 As al As at
Ratiodie 31.03.2023 31.03.2022
Actuaril (gain)/ loss on defined benefit obligation (1.80) (1.42)
Return en plan asset excluding interest income (0.02) (0.01
Nel graluity cost (1.82) (1.43)
E Plan Asset
Plan assel comprises of the following:
4 Asat As al
Part
ey 31.03.2023 31.03.2022
Funds managed by Life Insurance Corporation of India 1.71 0.20/

The Company makes annual contribution to the Life
Company was not informed by
mvestments.

F  Defined Benefit Obligation

(i) Actuarial Assumplions

Insurance Corporation of India ( 'LIC) of an amount advised by LIC. The
LIC of the investments made by them or the break up of the plan assets into various type of

: As al Asal
Razslomiirs 31.03.2023 31.03.2022

Discount rate 7.30% 5.40%
Salary growth rate 7.00% 6.00%
29% p.a 29% p.a

AlraR e withdrawal rate| withdrawal rate
at all ages at all ages

Weighted average duration of defined benefit obligation 3.43 years 3.15 vears

The weighted average assumptions used to determine net periodic benefit cost as set out

Assumptions regarding future
The Company assesses these assumptions with its projected long-term plans of
discount rate is based on prevailing market yields of government securities .
Gratuity is applicable
(ii) Sensitivity analysis

Reasanably possible changes at the reporting date to one
would have affected the defined benefit obligation by the amounts shown below:

only to employees drawing a salary in Indian rupees and there

below;

mortality experience are set in accordance with the standard table - IALM 2012-14 {Ultimate).
growth and prevalent indusiry standards. The

are no other foreign defined benelit

of the actuarial assumptions, holding other assumplions constant,

3 As at 31.03.2023 As at 31.03.2022
Particulars
Increase Decrease Increase Decrease
Discount rate (0.5% movement) (1.69) 1.74 (1.76) 1.80
Future sal rowth (0.5% movement] 1.74 (L.70) 1.82 (1.78

Although the analysis does not take account of the full distribution of the cash [lows ex
an approximation of the sensitivity of the assumption shown.

pected under the plan, it does provide
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31 Financial Instruments- Fair values and risk management (continued)

Financial risk management

Ihe Company's activities expose itloav
Rick management framework

The Company's board of directors (‘the
management monitors compliance with the risk management policies and procedures,
risks faced by the Company. The Board is assisted in its oversight role by internal audit. Internal audit
management controls and procedures, the results of which are reported to the Board.

Credit risk

Credit risk is the risk that the counterparty
arises principally from its operating activities (primarily trade receivables) and from its investing activities,
and other financial instruments.

ariety of financial risks: credit risk, liguidity risk and market risk.

and reviews the adequacy of the risk management framework

1))

Board') has overall responsibility for the establishment and oversight of the risk management {ramework. They oversee how

in relation to the

undertakes both regular and ad hoc reviews of risk

will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The credit risk
including deposits with banks and financial institutions

Credit risk is controlled by analysing credit limits and creditworthiness of customers on a continuous basis to whom credit has been granted after obtaining necessary

approvals for credit. The collection from the trade receivables are monitored on a continuous basis by the receivables team.

The maximum exposure to credit risk for trade receivables was as follows;

[, _ Asat Asat
Particulars 31 Mar2023| 31 March 2022
Trade receivables 40.54 4289
| 40.54 42.89 |
{mpairment analysis
The ageing of trade receivables is as follows:
Particulars Ass s
31 Mar2023| 31 March 2022
Less than 1 year 40.50 42.33
1-2 years - 043
2-3 years 0.04 013
Mare than 3 years
4054 | 4289
Ihe movement in allowance for credit loss in respect of trade and other receivables during the year was as follows:
Allowance for credit loss Asal Asat
31 Mar 2023 31 March 2022
Balance at the beginning 1.68 1.09
Frovision created during the year - S
Impairment loss recognised/ (reversed) (1.38) 059
Balance at the end 0.30 1.68

No single customer accounted for more than 10% of the revenue. There is no significant concentration of credit risk.

Credit risk on cash and cash equivalent and other bank balances is
ratings assigned by domestic credit rating agencies.

Liguidity risk
Liquidity risk is the
or another financial asset. The

)
ty in meeting the obligations associated with

risk that the Company will encounter difficul
as far as possible,

Company’s approach to managing liquidity is to ensure, that it will always have sufficient lig

limited as the Company generally transacts with barks and financial institutions with high credit

its financial liabilities that are settled by delivering cash

uidity to meet its

liahilitics when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation

The Company believes that the working capital is sufficient 1o meet i1s current requirements. Accordingly, no liquidity risk is perceived.

sufficient to meet its current requirements. Accordingly,

The Company believes that the working capital is
as of 31 Mar 2023

details regarding the undiscounted contractual maturities of significant financial liabilities

The table below provides details regarding the undiscounted contractual maturities of significant financial liabilities as of 31 Mar 2023:

no liquidity risk is perceived. The table below provides

Particulars Payable within More than 1 year Total
| Trade payables 20.09 20.09
Barrowings # 19157 112.98 304.55
Lease Habilities 13.70 508.03 521.73
Other financial labilities 1247 - 1247
The table below provides detalls regarding the andiscounted contractual maturities of significant financial labilities as of 31 Mar 2022
[Particulars Payable within Mare than 1 year Total
Trade payables 18.62 18.62
Borrowings # 80.48 117.03 197,50
Lease liabilities 16,20 457.08 473.28
Onher financial liabilities 1558 - 12,58

-
MAMANCALA!

VAL~
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32
W)

Financial Instruments- Fair values and risk management (continued)

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, such as foreign exchange
ratos, interest rates and equity prices.

Fareign currency risk

The Company Is éxpased to currency risk to the extent that there is a mismatch between the currencies in which transactions are denominated and the functional
currency of the Company. The functional currency of the Company is INR and the Company does not have any material foreign currency transactions during the Year
Ended 31 Mar 2023 and 31 March 2022

Cash flow and fair value interest rate risk

T'he Company's main interest rate risk arises from long-term and short-term borrowings with variable rates, which expose the Company to cash flow interest rate risk.
The interest rate on the Company’s financial instruments is based on market rates. The Company manitors the movement in interest rates on an ongoing basis.

(a) Interest rate risk exposure
The exposure of the Company's borrowing to interest rate changes at the end of the year are as follows:

Fimancial liabilities (bank borrowings) Asat Asal|
31 Mar 2023 31 March 2022
Variable rate long term borrowings including current maturities 1472 115.66
Sensitivily
[Particulars Impact on profit or (loss) Impact on other components of equity
Asat Asat As at As al
31 Mar 2023| 31 March 2022| 31 Mar 2023 31 March 2022
1% increase in variable rate (1.35) (1.16) (0.97) (0.83)
1% decrease in variable rate 1.35 L16 0.97 083

The interest rate sensitivity is based on the closing balance of variable rate borrowings from banks and financial institutions.




Popular Autoworks Pt Ltd
(All amounts are in Indian Rupees in millions, unless otherwise stated)
33 Financial Instruments- Fair values and risk management
A Accounting classifications and fair values
The following table shows the carrying amounis and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

As at 31 Mar 2023

[ Note Carrying amount Fair value
" Financial Other financial Total
raes assels at l\&kn.dnlurﬂ)' liabilitics at carrying | Levell|Level2 Level3| Total
amortised cost Wy amortised cost value
Assels
Financial assets not measured at fair value
Cash and cash equivalents Note 43.82 = 4382
Trade receivables 9 40.24 - 40.24
Other Financials Asset 6 1.00 1.00
Financial assets measured at fair value -
Rent Deposit (included in Other Financial Assets) 2004 203 2034
Investments -
lotal 85.060 20,34 - 105.39 - - 2034 -
Liabilities
Financial liabilities measured at amartised cost
Trade payables 16 20.09 20,09
Borrowings 12 304.56 304.56
Lease liabilities 2 521.73 521.73
Other financial liabilities 13 1247 1247
Total - - 858.84 858.84 - - - -
As at 31 Mar 2022
Note Carrying amount Fair value
. Financial .. | Other financial Total
Fatiomaes sssets ot | MAR30r | Chpitities st | camying | Level 1| Level 2| Level 3| Total
amortised cost AFVELE: amortised cost value
Assels
Financial assets not measured at fair value
Cash and cash equivalents 10 PARVE] = 2173
Trade receivables 9 4122 - 41.22
Other Financlals Asset [3 225 225
Financial assets measured at fair value -
Rant Deposit (included in Other Financial Assets) 1412 14.12 14.12
Invesiments -
Total 65,20 1412 - 79.33 - - 14,12 -
Liabilities
Financizl labilities measured at amortised cost
I'rade payables 16 18.62 18.62
Borrowings & 12 197.50 197.50
Lease liabilities 29 47328 473.28
Uther financial labilities 13 15.58 15.58
Tatal - - 704.98 704.96 - - - -

# Reprosents borrowings (short term and long term) .

The Comapany has not disclosed the fair values for financial instruments such as cash and cash equivalents, trade receivables, trade payables etc, because their carrying
amounts are a reasonable approximation of fair value.

# Represents borrowings (short term and long term)

The Comapany has not disclosed the fair values for financial instruments such as cash and cash equivalents, trade receivables, trade payables etc,, because their carrying
Amounts are a reasonable approximation of fair value.

it Represents borrowings (short term and long term) and current maturities of long term borrowings included in other current financial liabilities.

Measurement of fair values

e (air value of the financial instruments is determined using discounted cash flow analysis. The discount rates used is based on management estimates.

Level 1 fair values

Investment in equity shares that has a quoted price and which are actively traded on the stock exchanges. It is been valued using the closing price as at the reporting
period on the stock exchanges.

Level 2 fair values

Investment in mutual funds - is ungquoted price and are observable for the asset or lability, either directly (e, as prices) or indirectly (ie, derived from prices).

Leve! 3 fair values

If one or more of the significant inputs is not based on observable data, the instrument is included in level 3.

Ihe quantitative sensitivity analysis of level 3 fair value of financial instrument As at 31 Mar 2023, has not been disclosed as it is not material to the Company.
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34  Ratios as per the Schedule IIl requirements

1 Current Ratio = Current Assets divided by Current Liabilities

Particulars March 31,2023| March 31,2022
Current Assets 31792 206.46
Current Liabilities 311.13 217.49
Ratio 1.02 0.95
|% Change from previous year 7.64% -1.68%

2 Debt Equity ratio = Total debt divided by Total equity where total debt refers to sum of

current & non current borrowings

Particulars March 31,2023| March 31,2022
Short Term Borrowings [a] * 191.57 80.48
Non Current Borrowings [b] 11298 117.03
Total debt 304.56 197.50
Total equity 178.42 154.97
Ratio 1.71 1.27
% Change from previous year 33.93% -34.00%

*Short Term Borrowings includes Current Maturities of

Reason for change more than 25%:

The ratio of FY 23 varied more than 25% compared to FY 22 due

Debt Service Coverage Ratio [EBIT DA/(Interest Cost +Current maluri

borrowings +short term borrowings )

Non Current Borrotwings

to increase in the working capilal loan.

ties of non current

3
Particulars Year Ended Year Ended
31 Mar 2023| 31 March 2022
EBITDA 205.44 139.38
Interest Cost 12.93 12.49
Short Term Borrowings 191.57 80.48
Long Term Borrowings 112.98 117.03
Debt Service Coverage Ratio 0.65 0.66
% Change from previous year end -251% 20.31%

4 Return on Equity Ratio/ Return on Investment Ratio =

Net profit after tax divided by Equity

Particulars March 31,2023| March 31,2022
Net Profit after tax* 22,97 1.58
Total equity 178.42 154.97
Ratio 0.13 0.01
% Change from previous year 1164.19% -105.51%

Reason for change more than 25%:

a)In FY 2022-2023 ratio increased to 0.17 from 0.01 and it is due to higher mmlrgin sales

5 Net profit ratio = Net profit after tax divided by Sales

Particulars March 31,2023 March 31,2022
Net Profit after tax* 2297 1.58
Sales*® 1,824 .05 1,612.66
Ratio 0.013 0.001
% Change from previous year 1187% -105%
Reason for change more than 25%:
a)ln FY 2022-2023 ratio incresed due to increse in the sale value and margin value increased =
R AT e
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6 Inventory Turnover Ratio = Cost of materials consumed divided by closing inventory

Particulars March 31,2023| March 31,2022
Purchase of stock in trade [a]* 1,587.99 1,285.58
Changes in inventories of stock-in-trade [b] (88.66) 52.90
Cost of Material Consumed [a]+[b] 1,499.33 1,338.47
Closing Inventory 205.62 129.62
Ratio 7.29 10.33
% Change from previous year -294% 68.4%

Reason for change more than 25%:

a)ln FY 2022-2023 ratio decreased to 7.29 from 10.33 and it is due to increase

value.

in the vehicle stock

7 Net capital Turnover Ratio = Total income divided by Net Working capital whereas net

working capital= current assets - current liabilities

[Particulars March 31,2023 March 31,2022|
Total income* 1,873.02 1,629.62
Current Asset [a] 317.92 206.46
Current Liability [b] 311.13 217.49
Net Working Captial [a]-[b] 6.79 (11.03)
Ratio 275.85 (147.74)
% Change from previous year -286.7% 11.8%

Reason for change more than 25%:

a) In FY 2022-2023 ratio varied more than 25% due to increase in the working capital loan

8 Trade Receivable Turnover Ratio [Total Income/Trade Receivable]

Particulars March 31,2023  March 31,2022
Total Income* 1,873.02 1,629.62
Trade Receivable 40.24 41.22
Trade Receivable Turnover Ratio 46.54 39.54
¢ Change from previous year end 17.7% 55.6%

9 Return on Capital employed=Earnings before interest and taxes(EBIT) divided by Capital

Employed

Particulars March 31,2023| March 31,2022
EBIT* 99.87 70.93
Total Asset [a] 1,115.40 952.37
Current Liability [b] 311.13 217.49
Capital Employed [a]-[b] 804.27 734.88
Ratio 0.12 0.10
% Change from previous year 28.7% 86.7%

Reason for change more than 25%:

a)Ratio in FY 2022-2023 varied more than 25 % due to increase in the gross margin amount and sales

value.

10 Trade Payable Turnover Ratio [Purchase of stock in trade/Trade payable]

Particulars March 31,2023| March 31,2022
Purchase of Stock in trade” 1,587.99 1,285.58
Trade Payable 20.09 18.62
Trade Payable Turnover Ratio 79.04 69.06
% Change from previous year end 14.4% 19.8%
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35 Capital Management
The Company's policy is to maintain a stable capital base so as to maintain investor, creditor
and market confidence and to sustain future development of the business. Management
monitors capital on the basis of return on capital employed as well as the debt to total equity
rati. For the purpose of debt to total equity ratio, debt considered is long-term and short-term
borrowings. Total equity comprise of issued share capital and other equity.

Particulars Asat As at
31-Mar-23 | 31-Mar-22
Total equity attributable to the
equity shareholders of the 178.42] 154.97
Company
As a percentage of total capital 37% 44%
Long-term borrowings 112.98 117.03
Short-term borrowings 191.57 80.48
Total borrowings 304.55 197.50
As a percentage of total capital 63% 56%
Total capital (equity and borrowings) 482.98 352.47
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36 Related parties
1, Names of related parties and description of relationship:
(a) Holding Company
Popular Vehicles and Services Limited

{b) Fellow Subsidiary
Popular Mega Motors India Private Limited
Vision Motors Private Limited
Popular Auto Dealers Private Limited
Kuttukaran Cars Private Limited(Formerly known as Prabal motors Private Ltd)

(¢) Other related parties with whom the company had transactions during the year
- Key management personnel and their relatives (KMFP)

Mr. Naveen Philip, Director

Mr. Francis K Paul, Director

Mr. John K Paul, Director

Mr, Maniyara Abraham Sajjan, Director

Mr. Jyothish Madhavanpillai, Director

- Entities in which KMP has significant influence
Kuttukaran Institute for Human Resource Development, India
Prabal Motors Private Limited (Formerly Known as Popular Kuttukaran Cars Pvt Ltd)
Keracon Equipment Private Limited
Kuttukaran Trading Ventures

11, Related party transactions:
(2) The Company has entered into the following transactions with related parties ;

Year Ended Year Ended
31.03.2023 31.03.2022

Particulars

Interest Expense
Popular Vehicles and Services Limited 4.67 642
Other support received
Popular Vehicles and Services Limited 0.18 0.12
Gurantee Commission
Popular Vehicles and Services Limited 0.07 -

Purchase of fixed asset
Vision Motors Pvt Ltd - 237
Purchase of goods
Popular Auto Dealers Private Limited 310 2.79
Sale of goods
Popular Vehicles and Services Limited 0.39 “

Payment for services -

Popular Vehicles and Services Limited 4.29 114
Popular Auto Dealers Private Limited - 0.00
Refund of Intercorporate loan
Popular Auto Dealers Private Limited -
Intercorporate loan Repayment
Popular Vehicles and Services Limited 8.18 29.02
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37

38

40

41

11l. Balance receivable from/ (payable) to related parties as at the balance sheet date:

iriioilats Year Ended Year Ended
31.03.2023 31.03.2022
Loans from related parties
Popular Vehicles and Services Limited (38.70) (46.88)
Other payable =
Popular Vehicles and Services Limited (0.40) (0.10)
Trade Payables -
Popular Vehicles and Services Limited -
Popular Auto Dealers Private Limited (0.18) (0.15)
Guarantee Commission Payable -
Popular Vehicles and Services Limited (0.03)
Long Term Borrowings 3
John K Paul {16.95) (16.95)
Francis K Paul (17.55) (17.55)

Interest on inter-corporate loan

The Company had availed loan of Rs. 80 million from its holding company in year 2019-2020 for the
financing its new 35 project at an interest rate of 9.65% per annum. Considering the reduction in interest
rate in the market, the rate of interest has been reduced to 8.85% with effect from 01st July 2021.

Segment reporting

The Company is engaged in the business of purchase and sale of vehicles and related services. The entire
operations are organised and managed as one organisational unit with same set of risk and returns, hence
the same has been considered as reporting a single primary segment. The Company renders services in
India only and does not have any operations in economic environments with different risk and returns,
hence it is considered operating a single geographic segment. Accordingly, no segment disclosure has been
made in these financial statements

No funds have been advanced or loaned or invested (cither from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”) with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall lend or invest in other persons or entities identified by or on behalf of the Company
{“Ultimate Beneficiaries”) or provide any guarantee, security or like on behalf of the Ultimate Beneficiaries.

The Company has nat received any funds from any person(s) or entity(ies) ("Funding Party”) wilh the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified by or on behalf of the Funding Party
{(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

Previous vear figures have been regrouped/ reclassified wherever necessary to conform to current year
presentation
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